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@ A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for twenty 
years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 
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...- PROGRESS 
depends on ADVERTISING 


The progress made by any particular business institution now and during 
the coming year will depend—first, on the intrinsic value of the product or 
service; second, on improvements, and last, but by no means least, on the 


advertising effort placed in back of it. 


Advertising appropriations will be studied more closely than ever before, 
and judicious investment in carefully chosen media is the order of the day. 


Astute advertisers recognize the value of a publication like The Financial 
World, written and edited for a particular class—investors. People who have 
no surplus funds above their incomes have no use for The Financial World. 
But—investors read it, and read it carefully. | 


If you are advertising a product or service of merit, your message in The 
Financial World assures you at least a reading by people who can afford to 


buy what appeals to them. 
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* IN *&w 
FORTHCOMING 
ISSUES 


a _ 


A Turn 
For Steel? 


AThe basic steel industry is widely 
ed as a good barometer of general 
jusiness conditions. An_ increasing 
rate of steel output is looked upon as 
q forerunner of an upward trend in 
other industries. Therefore, probable 
future changes in this basic industry 
gre of the utmost importance to the 
investor and businessman alike. An 
analysis of steel’s prospects is now in 
preparation and will appear in an early 
jssue. 
Short Term 
Bond Investments 


ASound investment bonds having short 
maturities have always been highly 
ed by investors who wish to es- 
cape the dangers of market fluctuations, 
and ordinarily this type of security 
affords only a low yield and little if any 
possibilities of market appreciation. 
Under present conditions a number of 
sound short term bonds are available 
on comparatively high yield bases and 
atanumber of points discount from par. 
Sections can be made from a forth- 
coming list of such issues for the pur- 
pose of rounding out a diversified in- 
vestment program. 
Chile’s 
Bonds 


AMore than $400 millions of Chile’s 
bonds are held by American investors, 
an amount larger than that of many of 
our leading common stocks and indi- 
cating the importance to ourselves of 
developments and prospects in that 
country. Copper and nitrate are 
Chile’s “bread winners,” and the de- 
pressed conditions of those two com- 
modities have been responsible for her 
recent defaults. With little improve- 
ment looked for in those lines over the 
coming months, how long must bond 
holders probably wait before their se- 
curities are again placed on a paying 
basis? Can Chile turn to other sources 
of revenues or develop other resources? 


Bimetalism? 


4With important nations abandoning 
the gold standard, shades of Bryan and 

8 silver campaigns begin to appear. 
Bimetalism, so long in disrepute, is 
‘gain being discussed in many quarters 
and adoption of a gold-silver standard 
Y humerous countries would have far- 
reaching effects, not only upon govern- 
ment finances but also on private invest- 
ments. A discussion of this topic of the 
Umes will appear in a fortheoming issue. 
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SHOULD THE 


CHILDREN EAT IT?, 


PARENTS, particularly mothers, are paying a lot of attention 
to children’s diet these days. For it is far more economical 
and pleasant to keep a child well by feeding him correctly 
than by nursing and doctoring him back to health. 

Of course the doctor should be consulted regarding what 
a child should eat and what he should not eat. But do you 
realize that the leading manufacturers of food now seek the 
advice and approval of the leading nutritional authorities 
in the country, relative to the claims they make for their 
products in their advertising ? 

In other words, food advertisements are reliable sources of 
information regarding diet. They are based upon the results 


of the latest approved scientific discoveries about vitamins, 


‘minerals and roughage, in relation to vigorous bodies, clear 


complexions, sound teeth and properly regulated systems. 


So read these advertisements carefully. Consult your 


doctor about them. Very often the advertiser invites you to 
do this because he has asked authorities, whom your doctor 


respects, about those advertisements first. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, bas con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Lack of seasonal business gains discourages stock buying — Bonds lower on 

tendencies towards firmer money rates — Gold export movement started, should 

prove beneficial — Bank failures tie up more purchasing power — French- 
German rapprochement suggests better foreign developments in future. 


AKING their cue from the failure of trade and indus- Day did not make up the loss which was due to the holiday. 
try to break out of their rut, stock prices continued Automobile output is still sagging, and very little im- 
to melt away during the greater part of the past provement has appeared in steel mill operations. 

vek, Business now appears to be so severely depressed, 


nd to have been in that state for so long a time, that any ONSUMERS’ goods are moving better than pro- 
important change must be toward improvement. Opinions ducers’ goods, a characteristic of this stage of a 
differ as to the time element, but the fore part of the coming major depression. Shoes, clothing, tires and similar items 
year seems to be the most logical expectation. are, generally speaking, holding recent gains and this 
improvement must, in due course of time, be extended to 
UR index of business activity went to a new low point such things as new machinery, more up-to-date equipment 
last week, principally as a result of a sharp falling off and other goods of a capital nature. The present higher 
in building contracts following what had been encouraging level of consumers’ goods, therefore, is laying the founda- 
gins in the first half of September. Residential contracts tion for gains throughout general business later on. 
and public works held up relatively well, but performance Cessation of necessitous liquidation would permit security 
in the non-residential field was discouraging. Freight car prices to reflect business improvement in advance of the 
ladings in the week following that which included Labor time it actually arrives. 
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rele oT: The “Market Value’”’ trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange: the solid line 


the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financiau 
vont, The “ Loan Ratio ’* expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
ha line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows Tur Financia Worip’s computation of c es which 
ve during the month. Percentage of monthly sales to total number of listed shares is shown by the line “ Percentage Turnover In Sales.’ 
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Securities Outlook 


LTHOUGH active steps have been 
taken by the Stock Exchangé au- 
thorities to curb bear raiding tactics, 
liquidation of securities has continued. 
Some of the selling has doubtless come 
from disgruntled individual investors, 
but special considerations appear to 
have entered from time to time. Foreign 
currency depreciation has, indirectly, 
probably brought about some of the 
selling. For instance, an English investor 
who bought American stocks, say, twenty 
. per cent higher than prevailing quotations, 
-can now sell those stocks here and, because 
of the recent drop in sterling exchange, 
receive practically the same number of 
pounds as he originally paid. This situ- 
ation has naturally served as an incentive 
to bring in some selling from overseas. 

One of the encouraging factors of recent 
trading sessions has been the compara- 
tively better action of the rail shares. 
In 1921, for instance, the rails turned up- 
ward several months in advance of the 
remainder of the stock market; and, 
again in 1929, they turned downward, 
while utilities and industrials were bid up 
to unprecedented heights. Whether or 
not the rails have been signaling the 
approach of a reversal in other shares 
remains to be seen, but at any rate the 
precedent is encouraging. 

Some technical recovery in prices 
appears to be in order, regardless of the 
probability that little improvement in 
business will be seen over the next month 
or so. Announcement of some piece of 
news of major favorable importance could 
easily make the recovery more than 
merély technical, but in the absence 
thereof there seems little reason to look 
for any lasting up-rush of stock prices in 
the immediate future. Establishment of 
a trading range near present levels would 
probably bring out long term investment 
buying and constitute a development 
much to be desired at the present time. 


AAA 


Business Prospect 


RADE and industry remain dormant, 
signs of seasonal gains are still lack- 
ing, and little if any material improve- 











ment can logically be looked for until 
the turn of the year, at least. Another 
crop of bank failures does nothing to aid 
the situation, but ties up purchasing 
power which could well be utilized at this 
time. 

In foreign affairs, sentiment was 
further depressed by abandonment of 
the gold standard by several more nations, 
principally the Scandinavians, but this 
has in large extent been offset in its 
practical effects by evidences of greater 
cooperation between France and Ger- 
many and the temporary removal of an 
uncertain British political situation in 
the decision of the present government to 
remain in power and not call an early 
géneral election. 

Much of the maladjustment of factors 
which has prolonged the depression is 


purely economic, but the political situa- 


tion in Europe must take its full share of 
the blame. Improvement abroad can not 
help having its effects here, and in the 
opinion of many competent observers the 
favorable implications ‘of- the Laval- 
Briand visit to Germany. last. week have 
not beén accorded the récognition which 
they deserve. 

Hand-to-mouth buying still persists 


and forward needs are being left to take . 


care of themselves. Money continues to 
be hoarded, and currency in circulation 
is now nearly three-quarters of a billion 
dollars above the level of a year ago. 
Despite all this, goods are still wearing 
out and must, at some time, be replaced. 
Even seasonal signs of trade improve- 
ment would go far toward building up 
confidence and releasing immense re- 
placement demands and pent-up buying 
power. The advent of the new year is 
being looked to for the impetus to general 
business which should start the trend in 
the desirable direction. 
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Credit Situation 


ONEY markets here continue under 

the influence of unsettled financial 
conditions abroad. Open market rates 
have firmed further (although call money 


stays at 1144 per cent) and the pos- - 


sibility of an increase in the New York 
rediscount rate has been brought up. 
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This rate usually falls between Quotas: 
on 90-day bankers’ acceptances and 
day commercial paper; current 
thereon are 134 at 114 and 2 per 
spectively, as against a rediscount 9 
of 134 per cent. Therefore, if preg. 
is to be followed, some further rise jn, 
bill rate would have to occur before : 
discount rate is increased, and jp 4, 
connection it is important to recall 
Federal Reserve’s avowed policy of m 
money as a trade stimulant. An yp, 
change in the rediscount rate fs not als 
an unfavorable factor, particularly jf 
firming up is a reflection of in Pai 
credit demands by business. Ay 
present time, however, there appears ji 
reason to look for such demands to i 
crease for some months yet. 
Temporary abandonment of the oi 
standard by a number of foreign natigy 
has started what is, to all intents 
purposes, an outward movement of oi 
from this country. In the week follo ving 
suspension of gold payments by Gry 
Britain, about $240 millions were ith, 
earmarked or actually exported but {hi 
movement, if the gold goes to the prope 
places, is a very favorable developmey 
in world affairs as, at least, partially ¢@. 
recting the geographical maladjustme 
of gold reserves. ‘This loss of gold by y, 
means jeopardizes our own position, ani 
the September issue of the Federal Ry. 
serve Bulletin points out that in Aug 
our average excess gold reserves amountel 
to about $2 billions. Furthermor, i 
appears highly probable that the goii 
export movement, if it continues, wil 
be at a pace much reduced from tht 
which has been seen in the past week « 
so, & great part of which was for th 
purpose of “window dressing” fortig ‘ 
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Market Valuations 


HE week of September 23-30 regix 

tered a drastic decline in stock value 
which, in its foree and scope, was second 
only to the liquidation in November, 
1929. According to THe Financial 
Wortp Index, appearing on page 3, 
stock values were reduced $4,720 millions, 
The month of September, in total, wasa 
severe one in the penalties it exacted it 
breaking down stock values for a 
amount of $10,457 millions. The de 
preciation can hardly be said to have 
been interrupted for there were oly 
three trading days in the month in whieh 
even mild recovery was witnessed. The 
decline that set in with June 27 has de 
ducted $15,300 millions from stock values 
and from the high prices of April 13 tle 
decline has been $19,810 millions. Fron 
October 1, 1930, to date, the past yew 
marks a fall in values of $26,013 millioss 
and from the peak of September, 192%, 
the total depreciation reached the stat 
gering total of $55,538 millions. ‘Tle 
turnover of stocks in the sales of the we 
continued at a more rapid pace than! 
recent weeks for a rate of 4.98 per cet! 
of the total shares listed. The ratio of 
loans to stock values has risen moderately 
to 3.31 per cent as compared with 3 
per cent a month ago, which clearly 
establishes the character of liquidation # 
principally originating from strong aa 
by outright holders, both here and abro 
The average price of all listed $ 
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the month started. 
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{Wage Reductions and the Recovery 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue FinanctaL Wor.ip 


HE announcement of a 10 per cent reduction in the wage 
scale by the United States Steel Corporation has been 


| immediately followed by an avalanche of similar reduc- 
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tions by many of our larger industrial corporations which had 
not previously instituted such policies. When this company, 
g long a staunch supporter of the theory of maintenance of high 
wages, finally decided to go 


ally alarming in the building trades, where many projects could 
not be started as the high wage scales demanded by the unions 
would have increased the cost factor to such an extent as to 

make the enterprise unprofitable. 
On the moral side of the question, the recent wage cuts are 
justified, inasmuch as the decline in living costs since the be- 
ginning of the deflation in 





over to the other camp, there 
must be grave reasons for this 
change of attitude and some- 
thing must be wrong with the 
theory of high wages as the 
of American prosperity 
and a fundamental requisite for 
gn early recovery from pre- 
ling depression. 
Me ston of the U. S. Steel 
Corporation has naturally 
qused sharp criticism by 
labor leaders and politicians 
depending on labor votes. 
However, such statements by 
those who have an axe to 
grind must be discarded as 
biased inasmuch as_ those 
groups would jeopardize their 
position by statements to the 
contrary even if their personal 
convictions were different. 
The contention that high 
wages make prosperity and 
must therefore be maintained 
at all costs is fallacious and 
needs correction. More accur- 
rate is the statement that pros- 
perity works towards higher 
wages. It is a fundamental 
error to represent high wages 
as an equivalent of purchasing 
power, While it is true that 
high wages give high purchas- 
ing power to those who can 
work the maximum of time 








Capita: If you would buy more goods, I 
would not have to cut your wages. 

Lasor: If you wouldn’t cut my wages, I could 
buy more goods. 


August, 1929, has been about 
15 per cent, according to data 
compiled by the National 
Industrial Conference Board. 
For many items making up 
the cost ot living index, the 
comparison is still more 
favorable. For instance, the 
prices for food and clothing 

_ have receded 26 and 21 per cent, 
respectively, from the peak of 
1929. The least reduction is 
to be found in rental costs, as 
here the high construction 
costs resulting from unionized 
labor in the building trades 
have militated against a corre- 
sponding reduction. Con- 
sidering the increase in the 
purchasing value of the dollar 
in terms of retail prices and 
living costs, the sacrifices of 
the American workers through 
acceptance of the wage cuts 
are minimal. 

What effect will a generally 
reduced wage scale have upon 
industrial production and busi- 
ness recovery? <A lowering of 
wages is bound to become 
reflected in lower prices for 
manufactured goods, which 
brings them again in reach of 
the reduced purchasing power 
of large sections of our popula- 








uder such conditions, the | 

purchasing power of the people as a whole consists of many 
other components, among which wage earners are only one 
lement, though a very important one. No word is to be found 
in the criticism of the labor leaders about the purchasing power 
of the large farming sections of the country, the salaried em- 
ployees and the free professions. If there is no equilibrium 
between the purchasing power of these various elements, one 
group will not be able to buy what the other produces or offers, 
and our economic system will be out of gear until a healthy 
balance is again established. Furthermore, the same critics 
show no concern as to the sources from which the high wages 
come and disregard the fundamental fact that without ade- 
quate earnings high wages would be ruinous to industry. It 
needs no further comment that our industry can not continue 
to pay wages at a 1929 scale with prices for their products 
at 1931 levels. 

Wages are an important item entering into the production of 
manufactured goods, their percentage of the total cost varying 
acording to the different articles and industries. Since the 

inning of the current depression in the middle of 1929, all 
theseitems have been gradually reduced—prices of raw material, 
manufacturing and processing costs, distribution expenses, 
salaries and dividends—all have come down with the exception 
of wages, which on the theory of maintenance of purchasing 
power had been kept at practically the same scales. It had long 
me obvious that a recovery would not be able to make 
much headway unless this one item underwent a commensurate 
Correction. One would not be far wrong in stating that the 
stubborn maintenance of exorbitant high wage scales in many 
unionized trades is partly responsible for the unemploy- 

ment prevailing in those divisions. Unable to operate at a 
t if forced to pay union wages, many a manufacturer has 
foreed to close his plants. This situation has been especi- 
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tion. In addition, the en- 
hanced competitive position of 
American industry in world markets through lower prices 
should not be underestimated, especially against such com- 
petitors as Germany and England, where labor costs are much 
lower. On the basis of precedents established in previous 
periods of depression, it is anticipated that lower production 
costs resulting in lower prices will finally stimulate consump- 
tion, which in turn accelerates the rate of production and 
provides greater employment. Though at a lower wage scale, 
such an increase in employment for those now out of work 
would immediately increase the aggregate of the total pur- 
chasing power, which is economically more important than the 
maintenance of a higher wage scale under which only a 
restricted number of workers can find employment. 

In the recent discussions of the various aspects of the wage 
cut it has been contended that capital had not made the same 
sacrifices as were demanded from labor. Most of this criticism 
comes from the laborer’s side. That in the beginning of the 
capitalistic era labor had been exploited and did not receive a 
commensurate share for its toil, is common knowledge and has 
laid the seeds for the traditional bitter struggle between these 
two factors which are so dependent upon each other and ought 
to cooperate in harmonious partnership. As a matter of fact, 
labor has had to fight a long and slow battle for every advantage 
it has obtained and this explains its generally hostile attitude 
towards capital. It is, therefore, easy to understand why labor 
clings to the high wage scales which have been established and 
is highly reluctant to make any concessions, since experience 
has proven that a reversal of such concessions is very difficult to 
obtain even when business improves. 

It must therefore be anticipated that, if under the effects of 
the recently announced wage reductions business and industrial 
activity recovers, labor will spare no effort to regain the old 

(Please turn to page 28) 
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ENERALLY speaking, preferred 
(x stock price movements in recent 
months haye shown a definite 
tendeney to follow common stock price 
movements rather than be governed by 
interest rates. The rediscount rate in New 
York continues at 114 per cent against 6 
per cent in 1929; call money is pegged at 
1% per cent after being as high as 20 per 
cent two years ago and other rates have 
continued to stay at a relatively low per- 
centage. At the same time yieldson sound 
preferred stocks have become larger and 
many issues representing companies with 
strong financial positions, good earnings 
coverage for preferred dividends and 
prospects for increasing earnings under 
improved business conditions are selling 
to yield 5 per cent or better. 


‘‘Big Steel’’ as an Example 


An example of this is United States Steel 
preferred, which was analysed in last 
week’s issue of Toe FrnancraL WORLD. 
This stock recently sold at its lowest price 
since 1926 despite the fact that the statis- 
tical position of the issue has been greatly 
improved by the retirement of the funded 
debt. It is true that current earnings of 
‘**Big Steel” are poor and may not cover 
preferred dividends in 1931, but only the 
most rabid pessimists would predict that 
the dividend is in any danger at this 
time. It is evident, therefore, that 
investment money is seeking absolute 
safety and is not willing to assume a 
slightly higher risk (in preferred stocks) 
and receive a greater return. This phe- 
nomenon can only be explained as the 
psychological effect of fear for the future 
of American business. 

Preferred stocks occupy a paradoxical 


tain companies. 


The price movement of preferred stocks in. recent weeks has, 
broadly speaking, been governed by the market for common 
stocks and not by prevailing interest rates. A lack of confi- 
dence in corporations to meet their obligations which is not 
justified by the earnings record and financial strength of cer- 
Preferred stocks should be included as a 
part of a diversified portfolio and a list of selected issues is 


presented for consideration. 


By LESLIE J. LUNDY 
Editorial Staff, THe Financia, WorLpD 


position as investment media. As fixed 
income bearing securities they are neg- 
lected during a bull market for two 
reasons. In the first place, the yield factor 
fades into insignificance and the appre- 
ciation possibilities are meager; secondly, 
in such periods they tend to follow closely 
the course of interest rates and since the 
latter rise in periods when demands for 
common stocks is active the yield on pre- 
ferred stocks also rises. Again, in pro- 
longed bear markets, such as have been 
witnessed over the past two years, pre- 
ferred stocks suffer. Theoretically during 
a minor bear market interest rates de- 
cline and are followed by higher bond and 
preferred stock prices. However, as the 
period of .business depression lengthens, 
followed by further weakness in common 
stocks, the loss of confidence in all but 
the highest type of security becomes more 
apparent and the price movement of pre- 
ferred stocks is dominated largely by the 
fluctuations in equity issues. This is 
exactly what is happening at the present 
time, the broad movement of preferred is- 
sues having béen sharply downwards in the 
past few weeks. It represents, of course, 
little more than a panicky condition which 
does not appear justified by the strength of 
the companies that these stocks represent. 


Time to Buy? 


There comes a time, however, when 
fears begin to dissipate and the silver 
lining again appears in the clouds. At 
that time funds are automatically at- 
tracted to those media where their earn- 
ing power is highest without assuming 
too great a risk. Under such circum- 
stances preferred stocks of sound, well 
managed corporations draw capital in 








volume with the result that the wide dis i 
parity between yields and interest ratg 
is sharply reduced. Such a time ap 

approaching and it is evident, therefore Me 
that preferred stocks of corporation 
that have shown satisfactory coverage o Hf 
dividends during the current major de 
pression will sell on a yield basis more ip Hiti 
line with prevailing money rates. 


Ten Selections 


The ten issues included in the accom 
panying table have been selected afte 
careful consideration of such important 
factors as earnings, both prospective and Mii 
in the recent past, financial condition of Ff 
the company,: yield, marketability and 
position of the company in its industry. 
They have been divided into two class 
fications—high grade and medium grade, 
The yield on the high grade issues is, of 
course, smaller than that obtainable on 
the medium grades, but this is the mar 
ket’s method of pointing out the various 
degrees of risk involved. The investor 
who has a goodly proportion of his funds 
invested in high grade bonds can reason 
ably assume a greater risk in preferred 
stocks and give consideration to the 
medium grade issues; conversely, the in- 
vestor with a number of medium grate 
bonds in his portfolio would do well to 
consider as far as possible the higher class 
of preferred stocks especially since, it 
some instances, the preferred stock 
represents the senior obligation of th 
company. In fact, with the exception 
Union Pacific and Liggett & Myers, none 
of the other companies in the high grade 
division has any funded debt. In this 
manner the investor is equalizing his risk 
in fixed income bearing securities. 




















PREFERRED STOCKS YIELDING FROM 


High Grade 


American Snuff 6% non-cum,................ 


General Motors $5 cum 


Medium Grade 


Baltimore & Ohio 4% non-cum.,.......... 
Beatrice Creamery 7% CUM..........e-eee008 


Bethlehem Steel $7 cum 


N. Y., N. H. & Hartford 7% cum 





*Six months. {1930 Fiscal Year. {1931 Fiscal Year.§12 months ended June 30. #Estimated 1931 earnings based on 7 months’ reports. 
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Inter-Harvoeter 7%. CUD... co ccc ccs sccccsveces 
BAGSOKe Ac DEV OUD FT Fo GUID. 2 ones cnccicesseoee 
Union Pacific 4% nNon-Cum,,.......cscvesecces 


Commonwealth & South $6 cum.......... 


Call . Per Share Earnings 
Price : ©. : 1930 Peri 
sek NO OST SO 5 T (O: Ries 
ste 120 80.60 *44.85 
Hs NC ee rere 
he NC er re oe 
bien NC 38.90 #82.50 
pe iy NC 36.40 #17.60 
ewe 110 {34.00 $32.51 
one NC 23.84 *17.77 
cme 110 19.14 §17.90 
sins 115 30.47 #23.10 
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As aA 
5 TO 7 PER CENI 
Mkt. 1931——— 
Price Yield High Low 
106 5.7% 110 102 
89 5.5 103 % 95 
112 6.3 143 4 113: 
135 5.2 146 135 
75 5.3 87 70 
51 7.8 80% 50 
99 7.1 111 09 
88 7.9 123 % Mh 
75 8.0 100 % 7% 
90 7.8 119% 90 
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|Mechanics of Odd Lot Trading 


Commissions on odd lots are increased by a price margin which constitutes the 










SHE importance of odd lot trading, 
Tor transactions of less than 100 
iL shares, in stocks listed on the New 
vk Stock Exchange and other major 
wdanges is not widely recognized. 
wate statistics are not at all times 
vailable, but it is estimated that odd lot 
ansactions which are taken care of 
Hough matching of buying and selling 
yders by odd lot brokers, and do not, 
therefore, appear in the totals for volume 


a {shares traded on the New York Stock 
eof Mixchange, average about one-third of 
da tie totals for full lot transactions. At 
ein Mtimes, the ratio is doubtless higher. 
While almost all brokerage houses 
ecept odd lot orders, they are executed 
nly by the odd lot specialists. Less 
om Mtian half a dozen houses specializing in 
fe Mod lots execute practically all of the 
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trades of less than 100 shares in stocks 
listed on the “big board” in New York. 

hus, when an odd lot order is given to a 
broker who is not one of the odd 
bt specialists, he turns it over 
to one of the specialists for exe- 
cution. The odd lot house exacts 
a fee for this service, which is 
expressed in terms of a fraction 
oa point on the price of the 
sock in which the transaction is 
mde. All active stocks on the 
New York Stock Exchange are 
tither ‘"/; stocks”’ or ‘‘ 14 stocks.”’ 
This means that a market order 
to sell is executed */s or 14 of a 
pint below the market, and a 
market order to buy is executed 
‘sor 4% of a point above the 
market for 100-share lots. Where 
priee-limit orders are placed, the 
stock must sell (in full lots) ‘/s or 
¥of a point above the odd lot 
priee stipulated before a selling 
order is executed, and '/s or 4 
fa point below the price stated 
in the odd lot order before a buy- 
ig order is executed. 

The designation of a stock as 
4 stock or a 14 stock used to 
depend mainly upon the breadth 
t narrowness of the market for 

issue. Stocks with very thin 
markets, subject to wide price 
es between sales, were cus- 
tomarily made 14 or % stocks, 
) issues with wide markets, 
relatively little fluctuation be- 

ween sales, were designated as '/s stocks. 
At this time, however, the general rule is 
that stocks quoted below $100 a share are 

h stocks, while issues selling above $100 
4 thare are 14 stocks. The rule is not 
inflexible. One of the exceptions is to be 


Pe in the issues officially designated by 
the 


tock Exchange as ‘‘inactive issues,” 
official trading unit for which, or 
the floor of the exchange, is 10 shares. 
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The margin of */; or 4% of a point 
represents the odd lot specialist’s gross 
profit. The charge is reasonable, for it 
must be remembered that odd lot trans- 
actions require as much clerical work and 
involve as much expense as 100-share 
trades, while the regular commission is 
much smaller. The official minimum 
commission for odd lots is $1, but most 
brokerage houses have a higher mini- 
mum, and some charge not less than $5 
for every odd lot transaction. At this 
time, a minimum of from $1 to $2.50 is 
most widely in use. However, it will 


readily be seen that, since there is as 


much expense involved in executing an 
order for 10 shares, bringing a regular 
commission of $2, as for a 100-share 
order for which a commission of $12.50 
to $25 (except for very low priced or 
very high priced stocks) would be charged, 
depending upon the price range in which 
the stock is selling, further compensation 
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for the odd lot broker is only reasonable. 
This compensation is derived from the 
/, or 4% point margin between the odd 
lot price and the full lot price, as ex- 
plained above. 

The need for this margin becomes even 
more apparent when the trading risk in 
the odd lot specialist’s position is con- 
sidered. While, in the case of very active 
stocks, the buying and selling orders re- 
geived by the odd lot brokers pair off to a 


gross profit of the odd lot broker. This extra expense to the odd lot trader is justi- 

fied in view of the services performed by the odd lot specialist, which include the 

assumption, at times, of large trading risks. The odd lot broker is an important 

cog in the economic machine, for he makes possible the adequate diversification of 
the commitments of the small investor. 


rather large extent during period of 
normal markets, there is not such an 
even balance in the less active stocks, 
and in periods of abnormal markets, the 
buying orders in odd lots may greatly 
exceed the selling orders, or vice versa. 
For instance, in a period of panicky stock 
market liquidation, the odd lot broker is 


likely to receive many more selling orders 
than buying orders. 

Consequently, it is necessary for the 
odd lot houses to ‘‘take a position’”’ on 
the floor of the Exchange in full lots, not 
only to cover the actual differences be- 
tween buying and selling orders in odd 
lots received, but to anticipate orders 
and market movements to some extent. 
The object is to “‘hedge” their position, 
insofar as is possible, to avoid trad- 
ing losses. However, success is largely 
a matter of trading judgment and 
skill, hair trigger speed, and a well 
oiled, highly coordinated organization. 
Several of the large odd lot 
firms have six or more members 
of the Stock Exchange trading 
on the floor daily. In at least 
one organization, one of the 
members acts as a sort of floor 
general, whose main function is 
to keep his finger upon the pulse 
of the market, gauge its probable 
trend, and advise his colleagues 
on the floor to shape their com- 
mitments accordingly. Thus, by 
keeping close tabs on the balance 
of incoming odd lot orders and 
the ebb and flow of the market 
tides on the floor, the odd lot 
firm’s position as between odd lot 
executions and full lot commit- 
ments is kept adequately hedged 
in active stocks. 

However, in inactive stocks, it 
is a different story, and the odd 
lot firm sometimes makes mar- 
kets for odd lots where real 
markets for the full lots are very 
thin. When transactions are in- 
frequent, and the odd lot customer 
does not wish to wait until ‘the 
next full lot sale to set the price 
for his transaction, he can enter 
an order ‘‘for immediate execu- 
tion’’ which would be marked 
‘Sell on the bid” or ‘“‘Buy on 
the offer.”” In most cases, odd lot 
houses will give immediate executions at 
prices '/s or 14 of a point away from bid or 
asked prices (depending on whether it is 
a sell or a buy order). However, in the 
ease of stocks which are traded so in- 
frequently as to be designated officially 
by the Stock Exchange as ‘‘Inactive 
Stocks,’’ the procedure is different. 
The official trading unit for these stocks 
is 10 shares. They are traded at a desig- 

(Please turn to page 32) - 
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An Attractive Merchandising Stock 
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—GARDEN CITY— 


conditions and falling commodity 

prices, Best & Company has been 
able to maintain its sales and profit 
margin at a relatively high rate. Sales 
for the six months ended July 31, 1931, 
were approximately 3.5 per cent below 
those of the corresponding veriod of last 
year. Inventory write-offs, however, 
were responsible for a larger decline in 
net, which was about 13 per cent lower 
than in the six months ended July 31, 
1930. The ratio of profit to sales re- 
mained at a relatively stable rate, being 
7.34 per cent against 8.16 in the same 
period of last year and 8.38 in the fiscal 
year ended January 31, 1931. Compared 
with the average results shown by several 
hundred corporations in this and other 
lines of business, the record is favorable 
and speaks well for the company’s able 
management and the type of merchandise 
which it sells. 


I: SPITE of adverse merchandising 


Under Able Management 


The success of Best & Company in the 
department store field can be attributed 
to various factors. Because it is the base 
on which the suecess of all corporations is 
built, first and most important, is its 
management, which has built up the 
company to be one of the leading specialty 
department stores in the country in face 
of severe competition in that mecca of 
department stores, New York City. 
Next in importance is the type of mer- 
chandise offered. The company special- 
‘izes in general wearing apparel for women 
and children (but also handling men’s 
clothing), dealing in quality products 
bearing well known trade-marks. Quick 
sales of ready-to-wear merchandise dis- 
tinguish it from the general department 
store. Another significant reason for 
the company’s success, especially in the 
past year or so, is its expansion by open- 
ing branches in towns and cities outside 
New York City. Establishment of these 
branches has been conducted on a moder- 
ate scale, the policy of the management 
being to proceed cautiously and open one 
store at a time. At the present, nine 
stores are in operation, at Garden City 
and Southampton, L. I., Hynannis, Mass., 
Mamaroneck, N. Y., East Orange, Asbury 
Park and Atlantic City, N. J., and Palm 
Beach and Miami Beach, Florida. It is 
understood that another unit will soon be 
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Can the combination of chain and department 
stores be regarded as responsible for the success 
of Best & Co., or is it solely indicative of the 
initiative and aggressiveness of management 
that would realize similar results without this 
departure from established policy? 


opened in Brookline, Mass., and addi- 
tional expansion is anticipated along 
these lines as opportunities are presented. 
This development should further aug- 
ment both sales and earnings. Argu- 
ments that the establishment of branch 
stores in or near New York City tends to 
detract sales from the main establishment 
in Fifth Avenue, New York, by reason of 
customers availing themselves of the 
facilities of the more conveniently lo- 
cated branch store, do not have the 
support of evidence. It is estimated that 
by far the largest percentage of sales of 
these subsidiary stores has been the re- 
sult of new charge accounts. These 
stores give the company important sales 
outlets at a comparatively small in- 
crease in overhead, and what is equally 
important, they tend to stabilize busi- 
ness during the summer months when 
sales in New York City are seasonally 
low. The stores located near the metro- 
politan district of New York also help 
to overcome the difficult problems of 
traffic and parking congestion. Sales 
growth in the city store is undoubtedly 
retarded by the inadequate parking facil- 
ities and continuous traffic snarls. 

The progress made by Best & Com- 
pany over the past decade is amply 
demonstrated by the following table 
showing the trend of sales and earnings 
since 1923: 





Years End. Net Net *Per Profit 
January 31 Sales Income Share Margin 
—000 omitted— 

Se $9,221 $652 $2.04 7.06% 
ol aa 9,488 662 2.08 6.99 
sya 9,828 674 2.12 6.85 
aes 10,675 815 2.59 7.64 
1927. 11,583 9Vv0 2.87 7.77 

.  _ 5SSRhe 12,519 979 3.16 7.82 
SARA 13,346 1,004 3.26 7.52 
a 14,614 1,279 4.20 8.75 

_ Sr 15,098 1,265 4.15 8.38 
1930 (6 mo. 

end July 31) 7,418 605 1.99 8.16 
1931 (6 mo. 

end July 31) 7,160 525 1.73 7.34 

*Based on 300,000 shares. 


It will be noted that sales and earnings 
expanded steadily fom 1923 to 1930, 
while profit margin has also improved in 
recent years. The slight decline shown 
in the 1929 profit margin was due to 
expenses incurred in altering the fixtures 
and adding three stories to the Fifth 
Avenue store. The lower profit margin 
for the first six months of the year is due, 
of course, to lower selling prices and in- 











—MAMARONECK— 


ventory write-downs. An impo 
point to remember in considering ' 
growth of the company is that increas 
earnings have been shown des,i¢ 
fact that the establishment of branes 
has been financed entirely out of garni 
and not through public financing, |, jy the 
probably for this reason that the On 
pany has been so conservative jy j 
dividend distributions, the current mj 
being $2 a share against Carnings jg um 
better than $4 a share for the past typi 
fiscal years. 


d 








Strong Financial Position 


Financial position as of January 31 
1931, was satisfactory wich current aggey 
of $3.7 millions against current liabilitis 
of $1.1 million, a ratio of 3 to 1, Cag 
amounted to only about $231,000, whik 
notes payable were $20u,000, Inventorig 
were carried at $1.3 million. Since thi 
balance sheet was issued, however, iti 
understood that the financial positig 
has been considerably improved wit) 
cash now around $500,000. Notes pay. 
able have been reduced to about $200,00) 
while inventories are about $400,000 ley 
than on July 31, 1930. Inventory tun. 
over, it is estimated, will be about 54 
times this year as against 41% times las 
year, thus lessening the danger of sever 
inventory losses. A liberal depreciation 
policy is followed and good-will is carrie 
on the balance sheet at the nominal figuy 
of $1. 

The company is now entering into on 
of its best sales periods—the Fall month, 
and with only a small decline in sales for 
the first half of the year, there is reas 
to believe that total sales for the year wil 
approximate those of 1930. Profits ar 
not expected to come up to those of lait 
year and, indeed, it would be an excep 
tional showing if they did. Commodity 
prices, however, show signs of stabilia 
tion around current levels and it is im 
probable that any heavy inventory 
losses will have to be taken during the 
balance of the year. Final net incom 
for 1931 will undoubtedly cover the * 
dividend by a good margin and an I 
creased distribution could easily be sup 
ported once general conditions improve 
At current prices of around 30, the coil- 
mon stock yields 6.6 per cent and 6 
stitutes an outstanding issue in the de 
partment store field. 
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| What’s the Matter? 
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and falling commodity prices the cry 
of “overproduction”’ is at once raised. 
this popular fallacy has been repeatedly 
B exposed by economists of first rank, but 

nost people base their views on what 
‘Biiey think is obvious, rather than upon 
the true facts. The rank and file do not 
-Biigriminate between an increase in pro- 
duction and a temporarily decreased vol- 
ume of consumption. As this is a vital 
wintat present, it is considered advisable 
io support the personal views of the 
witer by quoting freely from the com- 
nentators who have made a close study 
ot the phenomena of production and 
Bonsumption. I have selected for this 
urpose a few excerpts from the writings 
John Stuart Mill, not because of any 
controversial cleavage between his views 
and those of other leading observers, but 
‘Mheause of his ability to present abstruse 
problems in simple terms. 

In regard to general overproduction 
Mr. Mill said in part: 
“Because the phenome- 
non of oversupply, and 
consequent inconvenience 


[' EVERY major period of depression 


By THOMAS GIBSON 


constitutes the means of payment for 
commodities. It is, simply, commodities. 
Each person’s means of paying for the 
productions of other people consists of 
those which he himself possesses. All 
sellers are inevitably, and by the meaning 
of the word, buyers. Would we suddenly 
double the productive powers of the 
country, we should double the supply of 
commodities in every market; but we 
should, by the same stroke, double the 
purchasing power, Everybody would 
bring a double demand as well as supply: 
everybody would be able to buy twice 
as much, because every one would have 
twice as much to offer in exchange. It is 
probable, indeed, that there would now 
be a superfluity of certain things. Al- 
though the community would willingly 
double its aggregate consumption, it may 
already have as much as it desires of 
some commodities, and it may prefer to 
do more than double its consumption of 
others, or to exercise its increased pur- 





Part Il: Production and Consumption 


} ... This is the second of a series of fie articles discussing the present situation. The 
Commodity Price aspect was covered last week, and the following discussion treats 
with the important factors of Production and Consumption.—THE EDITORS 


chasing power on some new thing. If so, 
the supply will adapt itself accordingly, 
and the values of things will continue to 
conform to their cost of production. At 
any rate, it is a sheer absurdity that all 
things should fall in value, and that all 
producers should, in consequence, be 
insufficiently remunerated. If values re- 
main the same, what becomes of prices 
is immaterial, since the remuneration of 
producers does not depend on how much 
money, but on how much of consumable 
articles, they obtain for their goods. 
Besides, money is a commodity; and if all 
commodities are supposed to be doubled 
in quantity, we must suppose money to be 
doubled too, and then prices would no 
more fall than values would.” 

**A general over supply, or excess of all 
commodities above the demand, so far 
as demand consists in means of payment, 
is thus shown to be an impossibility. But 
it may, perhaps, be supposed that it is 
not the ability to purchase, but the desire 
to possess, that falls short, 
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An Index of World Production from 1875 


and that the general pro- 
duce of industry may be 
greater than the com- 








or loss to the producer or 


munity desires to con- 








‘Bieler, may exist in the mare ONNS a sume—the part, at least, 
case of any one commodity (RATIO SCALE) = the community which 
whatever, Many persons | se an ny noha = _ 

: is eviden y 
have a ~_ r ap ba | leiee ie ve vn - eat 1, — 
ao WORLD PRODUCTION NATIONS INDE : App ocr 
commodities; that there for produce, and that 
may be a general over- NS there is wealth in the 
production of wealth; a rN country with which to 


one 

ths, § supply of commodities in 
for the aggregate, surpassing 
son & the demand; and a conse- 
wil @ quent depressed condition 
avfof all classes of pro- 
last @ ducers.” . . . 

«p~§ “When people speak of 
lity § the supply of commodities 
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purchase all the wealth in 
the country; but those 
who have the means, may 
not have the wants, and 
those who have the wants 
may be without the means. 
A portion, therefore, of 
the commodities produced 


















































i$ outrunning the de- Ps Dd 200 SERIES may be unable to find a 
in- § Mand, it is not clear which / Van FROMIQI9 ON market, from the absence 
ory of the two elements of } >” | _v.S.BASIC of means in those who 
te | demand they have in view fe 4 have the desire to con- 
me § —the desire to possess, or J Law 9 SERIES / sume, and the want of 
‘$f the means of purchase: Pi on fi desire in those who have 
i § Vhether their meaning is Sf Al /\¥ \ the means.” .., 
uf that there are, in such fy ~_ ““What then is it by 
we. & 488, more consumable ‘ Dp ORITISH TONNAGE OF which men who have re- 
vl Prodyets in existence than / | Fae Loe (WITH CARGO) flected much on econom- 
ot- § the public desires to con- _o HAN bal ical phenomena, and have 
de om - merely more than Wa we even contributed to throw 
lisable to pay for.” .. . l new light upon them by 
“First, let us suppose Vo original speculations, have 
_ —_ quantity of com- been. be to embrace sO 
es produced is not 0m 00 85 90 95 WOO OS 0 18 20 25 30 3s irrational a doctrine? I 


seater than the com- 
unity would be glad to 
onsume; is it, in that 
ta, possible that there 


conceive them to have 
been deceived by a mis- 
taken interpretation of 
certain mercantile facts. 
They. imagined that the 
possibility of a general 
over supply of commodi- 
ties was proved by ex- 


This diagram shows a new index of total world production of leading 
basic commodities, together with the two component groups, (1) food- 
stuffs and tobacco and (2) other raw materials, and also the sub-group, 
minerals and metals alone. These indexes are weighted aggregates, based 
be @ defici f on the 1923-25 average rices. A varying number of series were found avail- 

: ciency 0 able, increasing to Som 1900 to date. (Russian production excluded). 

. for all commodi- ith these new indexes of world production, there are shown for com- - 
ties, for want of th parison the e of Nations index of world production of: 62: basic 
¢ a, © means commodities (available from 1923 only); the index of the Federal Reserve 

Payment? Those who Bank of New York of basic production in the United States, and British 
— think $0, can not have con- perience. They believe 


tonnage of vessels entered with cargo. 
D Sidered what it is which (Please turn to page 29) 
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POSITION OF THE BOND MASTS 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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traordinarily eventful one for the 

bond market, the outstanding 
event was unquestionably the sharp decline 
in United States Government obligations. 
All actively traded government issues ex- 
cept Liberty 34s sold at new lows for 1931, 
and five of the Treasury issues declined 
below par. The recently floated Treasury 
3s of 1951-55 were quoted at a discount of 
almost 3 points from par. 

This decline was ascribed in some quare 
ters to the rise in rates on bankers’ ace 
ceptances and time money in the New 
York money market, .the higher percente 
age quotations being interpreted as evi- 
dence of a firmer trend in interest rates 
generally. The market for U. 8. Govern- 
ment bonds is, of course, very sensitive to 
changes in interest rates quoted in the 
money market, and it is possible that the 
sharp decline in governments was due in 
part to the conviction of some large hol- 
ders that we have reached the turning 
point in the money market, and that con- 
tinuance of firmer tendencies in that 
market will bring a declining trend in 


A traorin the past week was an ex- 
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U. S. Government bonds. However, 
as has been pointed out frequently in this 
department, there are a number of other 
factors in the outlook which made the 
maintenance of the recently prevailing 
high price levels for government issues 
appear doubtful. The most important of 
these is the practical certainty that there 
will be a huge increase in the supply of 
U. S. Government obligations during the 
remaining months of 1931 and 1932, as a 
result of the growing Treasury deficit and 
large emergency appropriations by Con- 
gress. While it is not likely that the pro- 
posal of a certain prominent journalist 
for a five billion dollar government bond 
issue for the purpose of relieving unem- 
ployment will be adopted, huge emer- 
gency appropriations by the next Congress 
seem inevitable, and it is by no means im- 
probable that the public debt will be in- 
creased by more than a billion dollars 
before the end of the current fiscal year. 

This promise of a large increase in the 
supply of U. S. Government bonds in the 
next few months is a threat to the present 
price structure of the government bond 








(New : offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 


for less than $10,000 are not included) 


Name of Issue 


calle 


Alpine Montan Steel Corp.................6+- ot SAAC COE Se! 2) rey 1955 
Baldwin Locomotive Works................... ee ee ae 
Camere AUOPONRROR GOO. 0:0 5c cc 60 2c ce p-siveccses» SE a. s-s5 sce pee Geta also oe 1944 
EL... : «sine abi Deleware is 1939 
Columbia Electric Light, Heat & Power Co.... . first 58..............202200-e- 1935 
eee OS ee ee ee NESS 5 6.2.0 .0:0c pam venue sae 1945 
eee reer eee | RRR 1943 
Oregon eonty og 2 EE ON soc» 65.0.5 00:2 a SE TE PE Ss «0\0nig.0.n0 bb eh stew 2 1939 
Osram G: m. Ne. ion. oh eon lh iis iE, assis iat aes ie guide inte Wie uae 1950 
Tri-State ‘poy pln ER ES Ay eS RS ES I on b5:0 enon as desde een 1932-42... 
Wilkes-Barre Gas. |g + eee ID 50, un's.sigvis kum swe 1955 





~~ Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 











NEW BOND OFFERINGS FOR THE WEEK 


Edison Electric Illuminating Co. of Boston.. 


Ro 














eeece 
eae 
eeeee 
creer 
seeee 
oeeee 
seeee 
seeee 


Call Date 

Amount Price Payablt 
$13,000 100 Mar. 1, If 
oe 000 107% Nov. 1, 
v 102 . & 

52,000 102 Nov. 1, 19! 
Entire 110 Nov.-1, 
30,000 103 Jan. 1, 
183,000 100 Nov. 1, 
20,000 100 Oct. 1, 
111,000 100 Dec. 1, 
295,000 101 Nov. |, 
Entire 110 Jan. }, 
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market. If we are really entering a per 
of higher interest rates in the Amer 
money centers due to changes in the inte - 
national financial situation, gold expo 
etc., this too will have a depressing effe 
upon the government bond mari 
However, it would seem premature 
conclude that materially higher rates; 
the domestic money market are in ew 
prospect, just because the abandonma 
of the gold standard by Great Britain 
other countries has led to sales of foreg 
bill holdings in New York and golda 
ports of an amount which is trifling’ 
comparison with the total gold holdiy 
of the United States. In view of ourlay 
excess reserves, Federal Reserve polit 
remains the key to the money mark 
situation, and that has been no sign thi 
the Reserve officials have abandoned thei 
low interest rate policy. 

Practically all other classifications d 
bonds declined into new low terte 
last week, the most sensational declins 
being recorded in foreign issues. Inter 
centered in Scandanavian bonds, 
(Please turn to page 35) 
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Date 


Amount 
Offered 


$20,000,000 


Offering _ Yielit 
Price Basis 
4.50 
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‘TTAAILURE of steel operations thus 
Pris to show the anticipated fall ex- 
pansion has undoubtedly been one 
of the underlying reasons for the con- 
tinued weakness in the security markets 
and has had an especially depressing 
effect upon the steel stocks. On the 
reverse side, it may be pointed out that 
there is little likelihood of the seasonal 
year-end slump assuming important pro- 
portions, since it is generally believed in 
the industry that current operating levels 
around 30 per cent of capacity approxi- 
mate what may be called the irreducible 
minimum of consumption, depleted al- 
most to the point of mere necessitous 
replacement demand. Meanwhile, read- 
justments from the previous inflation 
have been slowly but steadily taking 
place throughout the economic fabric for 
more than two years, and there can be little 
question in the minds of thinking individ- 
uals but that the foundation is being surely 
laid for business recovery to even greater 
heights than we have known before, since 
such has always proven the case in the 
®onomic upheavals of our past history. 


Income while Waiting 


Aithough numerous signs of the passing 
of the trough of the depression have 
already made their appearance there is as 
yet little, if any, evidence of accumulating 
momentum on the recovery side, and any 

efinite prediction as to the exact time 
when the impulse toward betterment will 
beteflected in our primary producing 
Industries, would be at best highly uncer- 
lain, For this reason many investors are 
hot in a position which would warrant 
of a reasonably assured yield 
on such commitments as they are in a posi- 
tion to make at this time for the purpose 


Of sharing in the benefits of recovery. 


For such individuals a combination 
Purchase of the American Rolling Mill 
Per cent debentures and common stock 
an excellent long term :specu- 
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American Rolling Mill 


A Combination 
~ Steel Commitment 


The present drastically deflated levels of our security 
‘markets offer an unusual opportunity for establishing 
an attractive long-term position in this successful 
enterprise whose potentialities are a function not only 
of business recovery but also of the further develop- 
ment and use of special products and processes. A com- 
bination purchase of the 5 per cent debentures, 1948, 
and the common stock can be made to afford a current 
yield of close to 5 per cent; as well as good prospects 
for capital enhancement over the coming year 


. By C. C. BAILEY 
Editorial Staff; Tar Financia Worip 


lation, together with a reasonably assured 
current return on their funds. In reflect- 
ing the current market pessimism, the 5s 
of 1948 are selling around 70 per cent of 
their par or face value and the common 
has dropped to about $12 a share. At 
these prices one of the $1,000 denomina- 
tion bonds and twenty shares of the 
common can be acquired at a total cost 
of $940, to afford a yield of 5.3 per cent. 


Variety of Uses 


American Rolling Mill Company is a 
leading maker of high grade iron and 
steel sheets which have a wide variety of 
uses including transformers and other 
electrical equipment, automobile bodies, 
railroad cars, tanks, culverts, airplanes, 
household equipment, construction parts 
and general sheet metal work. The out- 
standing position of Armeo in this field 
is founded upon the high quality of its 
finished products, which results from the 
use in their fabrication of its special 
‘“‘Armeo” ingot iron, an exceptionally 
pure and rust-resisting material. 

The company is further assured of a 
commanding position in the field of steel 
sheets by virtue of its ownership of 
patents covering a method for producing 
iron and steel sheets and light plates by a 
continuous rolling process. This develop- 
ment is generally credited with having 
revolutionized the sheet making industry, 
and its wide acceptance among the lead- 
ers of the steel industry is attested by the 
names of the companies which have 
secured licenses to use the process. These 
include U. S. Steel, Republic, Youngs- 
town Sheet & Tube, Inland Steel, Otis 
Steel, Wheeling Steel, Weirton Steel, 
Great Lakes Steel, and Gulf’ States, 
which has a conditional license. Only 
four units built under these licenses are 
in operation, and it may require two 
years or more for all of the interested 
companies to complete their construction. 
‘The continuous process--is economically 





\ 


valuable because of three great savings 
which it makes possible. Labor costs are 
reported to be eliminated to the extent 
of about 40 per cent. Wastage of material 
is greatly reduced, the finished product 
showing an average shrinkage of about 
17.5 per cent, as compared with an aver- 
age for the sheet production of the entire 
United States in 1929 of over 25 per cent. 
The third important gain is in the speed 
of manufacture. In the continuous mills 
an ingot of 11,000 pounds travels through 
a train of rolls 800 feet in length and 
emerges at the end in sheets of the re- 
quired gauge and width at the rate of over 
a ton a minute. Under old methods 
successive rolling and re-rolling into 
blooms, bars, and finally sheets, was 
necessary. During the coming two or 
three years American Rolling Mill’s 
royalty income from these licenses is 
expected to increase substantially, but 
will continue to be of secondary im- 
portance in comparison with the com- 
pany’s own manufacturing activities. 


Record of Steady Growth 


Although not ranking as one of the 
largest steel companies of the country, 
Armeo has enjoyed a long record of 
steady growth and profitable operations. 
The present company was organized in 
1917 as a consolidation of two businesses 
that had been originally started in 1899. 
Until the present year the dividend 
record had been unbroken since 1905. 
American Rolling Mill, the predecessor 
company, was incorporated in 1901 with 
total assets of only $680,892, and has 
expanded to show total assets at the 
close of 1930 of $148 millions. 

As has been the case throughout the 
steel industry, the depression has caused 
a sharp contraction in Armco’s earnings 
and interest requirements were earned 
only 1.06 times in 1930, as compared 
with 4.87 times in 1929 and 3.62 in 

(Please turn to page 32). 


VM 





i 





' 
i 
M 
| 
i 
J 
Hy 
at 








AMONG 


AND 






THE 


BEARS 





These reviews were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks | 


The ratings “A,” “B,” "C," “D," used in 








American Ice 4 a ad 


In an era of paradoxes, it need not per- 
haps be surprising to learn that a large 
ice distributing company is going into the 
laundry business. Plans are being made 
for building a large laundry in Long Island 
City, adjoining one of American Ice’s 
ice plants. Ice will be used for air con- 
ditioning in the laundry. The laundry 
business would tend to smooth out the 
sharp seasonal variations in American 
Ice’s business. To aid in providing funds 
for the expansion, salaries have been cut 
10 per cent, and the dividend on the 
common stock reduced to a $2 annual 
basis, although earnings for 1931 are 
expected to exceed $3 a share. 


American Safety Razor 4 = 


Though earnings so far this year have 
been running behind dividend require- 
ments, the management states that the 
present dividend is likely to remain un- 
changed and the full year’s returns are 
expected to cover the amount disbursed. 
Current’ business shows a satisfactory 
improvement over preceding months with 
not only a greater number of sales but an 
increasing volume in orders and re-orders. 


American Sumatra Tobacco4 “D” 


A net loss of $170,481 was reported for 
the fiscal year ended July 31, 1931, as 
compared with a deficit of $394,026 for 
the previous twelve months. Financial 
position has been improved through 
liquidation of $620,000 bank loans, and 
it is anticipated that new bank borrowing 
will not be necessary for the current 
season. Current assets, according to the 
last balance sheet, amount to $2.8 millions 
as against current liabilities of but 
$26,346, or a ratio of 108 to 1. Unfavor- 
able weather conditions resulted in a poor 
crop in Florida and a loss from marketing 
that harvest is expected. On the other 
hand, the tobacco recently harvested in 
Connecticut promises to bring a satis- 
factory profit. 


American Woolen 4 “p” 


The new management apparently does 
not wait for business to come but goes 
after it quite aggressively. The company 
hati always found a good outlet for its 
products in the requirements of the auto- 
mobile industry for flat upholstery fab- 
rics. Substantial economies have been 
effected in this division. Prepared to 
meet any competition, American Woolen 
has recently opened an office in Detroit 
in the General Motors building. There 
in the centre of the automobile industry 
a staff of technical experts and factory 
representatives will be maintained to be 
right on the spot for any new business in 
this line. 


12 


Anaconda Copper 4 a 


With this leading and reputed lowest cost 
producer finally resorting to complete 
dividend omission, there can be no re- 
maining question but that the copper 
industry has reached an acute stage! of 
depression, perhaps as worthy of allevia- 
tion by emergency measures as other 
basic industries, such as oil and railroad. 
Stocks of the refined metal undoubtedly 
increased further in September, and the 
industry appears to face the alternatives 
of more drastic curtailment on some 
quota arrangement or an even more severe 
competitive struggle until only a com- 
paratively few of the large low cost pro- 
ducers remain in the field. Anaconda 
reports once a year only, and no recent 
statement of earnings is available. It is 
quite obvious, however, that 7-cent cop- 
per and 40 per cent operations can not be 
remunerative, and a further factor in the 
dividend suspension may well be the 
mounting bank loans which have recently 
been estimated to approximate $60 mil- 
lions. Long term funding of these loans 
would hardly be possible under present 
conditions in the bond market. 


Atchison 4 “A” 


The August operating statement for the . 


Atchison, Topeka & Santa Fé made a 
better showing than any of the other 
southwestern or central western railroads 
except Missouri Pacific. Operating net 
showed a decline of 17.7 per cent as 
compared with the corresponding 1930 
month, as against declines of 47.5 per 
cent for Southern Pacific, 53.9 per cent for 
Union Pacific, and 26.9 per cent for the 
Burlington. Of the major systems operat- 
ing west of the Mississippi, only the 
Missouri Pacific, with a decline of 17.1 
per cent in operating net, made a better 
comparative showing. The declines in 
net railway operating income of these 
roads for the first eight months of 1931 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. © 


Date, 1931 Highs Lows 


September 23 ..... None 86 
September 24 ..... None 88 


September 25 ..... Loe 
September 26 ..... None - 36 
September 28 ..... None 100 
September 29 ..... None 257 
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present a similar comparative recon 
Atchison’s showing for September yj 
apparently not make as good a cop. 
parison with 1930 as August, since og. Mi 
loadings declined more sharply |g 
month than in August. ; 


Blaw Knox 4 : “e 


Company’s president is quoted to th 
effect that a profit has been secured jj 
every month so far this year and that, i 
his opinion, as much as $1 per share may fi 
be earned for the entire year. This woul 
be a very gratifying showing in view ¢ & 
the low levels of steel demand and th 
lack (up to this time) of any materia) 
fall upturn, and would mean a revery| ff] 
of the 1930 earnings trend which resulted §. 
in second half profits only slightly mor 
than half the earnings of the first gy § 
months. For the first half of this yor 
48 cents a share was reported. = | 


§ 
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Chrysler 4 “B” 


Company’s production in August was 
232 per cent of August, 1930. This large 
percentage increase was due largely to the 
sharp upturn in Plymouth sales following 
the introduction of the new model with 
‘floating power.” In the first eight 
months of the year, Chrysler Corporation 
produced 99 per cent as many cars asit 
produced in the corresponding period of 
1930. 


Corn Products 4 “B 
Estimated earnings of 80 cents a share on 
the common stock in the current quarter 
indicate a bare coverage for dividends 
and suggest a likely revision in the 
elimination of the extra payments that 
have been regularly paid. The company 
is operating on a cautious basis-awaiting 
more definite signs of a turn in com 
prices before stepping up its schedule in 
thus eliminating the possibility of further 
inventory losses. The reduction of eart- 
ings is in part explained by the reducel 
income received from its substantial 
security holdings that are in no small way 
represented in railroad issues. 


Drug Inc. 4 “V 
One of the few companies able to repat 
improved earnings over a year ago, Drug 
Inc. is nevertheless selling more Wa 
twenty points below the high price regi 
tered early in the year. While some ofits 
divisions are feeling the adverse effet 
of severe conditions, others have bee 
benefited, for the more headaches the 
more Bayer’s Aspirin is sold. 


Eastman Kodak 4 ‘B 
A forward looking management, packed 
by extensive research facilities, 
interest in the stock of Eastman Kos 
which, though breaking to new low pn® 
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reflection of an unfavorable situation 
the motion picture industry, this week 
: is a further extension of its activi- 
7 in manufacturing acetate yarn. The 
pe product is a synthetic textile and a 
Herivative from “‘safety film,” an im- 
fortant Photographic product of the 


sompany - 
eral Realty, pfd. 4 “ce” 


nssing of the dividend on this issue was 
not a unexpected development, in view 
ithe very poor conditions in the real 
xtate field.. Another factor that was 

bly responsible for this action is 
that the so-called recurring income has 
not been sufficient to cover preferred 
dividend requirements. In the first six 
nonths of the year, the company re- 
ited net, after provision for contin- 
gencies of $600,000, of $913,354, against 
stich dividend requirements amounted 
to $822,600. However, non-recurring in- 
me, at least on a strictly statistical 
iasis, in the form of $34,056 profit on sale 
dtreal estate equities and $91,867 profit 
onsale of securities, was included so that, 
ater contingencies, income from invest- 
nents, ete., did not cover dividend 
requirements. 





International Shoe 4 “er 


Production for the months of July and 
August averaged about 185,000 pairs of 
sioes a day with plants operating six 
dys a week. This is more than 40,000 
wits daily above production levels at- 
ined for the corresponding months in 
1930, As the last half of the year is 
wually the most profitable for the shoe 
industry, the increased sales volume for 
the first two months of the current 
semester augurs well for a better net for 
the second half. Production has been 
kept strictly in line with orders received 
ad, consequently, stocks are at lowest 
levels on record. 


Intern’l Agricultural 4 “Dp” 


Reflecting the continued unsatisfactory 
situation in the fertilizer industry, com- 
pany’s earnings for the fiscal year ended 
June30 showed a net profit of but $60,677 
as against $1.5 millions for the previous 
months. The difficulties of the farmers 
o:obtain necessary funds to buy fer- 
tilgers resulted in a substantial shrink- 


——————————————eEE 


_A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
SE ee Sound Bonds ...... 25 
ll. ... Sound Preferreds ae 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








age of business volume, and at the end of 
last season many competitors, in order to 
move stocks, cut prices below production 
costs. On the other hand, company has 
restricted its business to the highest class 
of customers and in order to minimize 
credit risks, sales were made as much as 
possible on a cash basis. Naturally, not 
much goods could be moved on such a 
policy and at the end of the fiscal year 
company had larger stocks on hand than 
usually at that time. The cotton belt, 
one of the best customers for company’s 
products, faces the possibility of large 
reduction. in acreage planted next year, 
involving a simultaneous decline in fer- 
tilizer consumptien. As long as the farm 


situation remains unsettled, prospects of 


International Agricultural for improved 
earnings continue to be very slim. 


International Silver 4 be i 


As a fabricator of silver products, this 
company should theoretically benefit from 
low silver prices, but it must be remem- 
bered that no manufacturing enterprise 
is immune from rapidly falling markets 
in its raw materials, even though it may 
later benefit from completion of the read- 
justments to a lower stabilized base. 
Furthermore, the business depression has 
severely affected company’s volume of 
business, which is to a major extent in 
luxury, or semi-luxury, lines. Thus, the 
report that the third quarter probably 
showed continuance of unprofitable opera- 
tions is quite credible following losses for 
1930 and the first half of this year. 
Improvement in financial position is note- 
worthy, with current ratio as of August 1 
of 38 to 1, compared with 34 to 1 as of 
December 31 last. 


Kresge 4 “—_— 
Ordinarily an inactive issue, Kresge com- 
mon stock held the limelight during recent 
trading sessions with the largest single 
turn-over in listed securities.. Kresge had 
commanded respect and attention in its 
ability to resist the general decline, with 


.the stock apparently: having been pegged 


at about $26 a-share. Offerings became 
so heavy that support buying was unable 
to maintain this level and the stock 
broke sharply to a new low. Other than 
the technical situation that developed, 
there has been some uncertainty as to 
dividends, with earnings last year cover- 
ing dividend requirements by the small- 
est margin in many years. 


Lehn & Fink 4 “ae 


Despite the aggressive advertising cam- 
paign pushing old and introducing new 
products, sales for the first eight months 
of this year show a reduction of about 
9 per cent from levels of a year ago. 


Lima Locomotive 4 rs ae 


Company has received an order for 30 
electric locomotives from the Pennsyl- 
vania Railroad, involving about $1.3 
million. This is the largest order received 
by the company thus far this year. Its 
order books have been barren and profits 
non-existent. Company, however, can 
operate profitably with only a small 
amount of work, since its fixed charges- 
are not large, there being no funded debt 
or preferred stock and only small .de- 
preciation and maintenance charges. 


Melville 4 “B” 


Depressions apparently serve to wear out 
shoes, for in having held out this long to 
replenish footgear it is now becoming a 
necessity which the sales of the John 
Ward, Rival and Thom MeAn Stores of 
the Melville chain reveal in sharp in- 
creases in the actual pairs of shoes sold 
this month, as compared with the same 
month a year ago. Greater efficiency has 
dictated the elimination of nineteen stores 
in the chain which were not contributing 
a satisfactory volume, while twenty-five 
new outlets were opened up, bringing the 
total of the chain to 474 units. It is 
expected that before the year is out this 
total will have reached 500 stores. 
(Please turn to page 35) 
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ago. e right hand indicator is a forecast of future earnings, using the 
This indicator attempts to answer the question, how will conditions in the near term future Compare with the present? 
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_ Low Priced Dividend Payers}| 


In the September 16 issue of THE FINANCIAL WORLD appeared ten medium- 


priced stocks which were suggested for a group purchase. In the following discus- 

sion, present and prospective status of five of these issues are briefly discussed. 

Individual analyses of Adams-Millis, Bendix Aviation, Chrysler Motors, and 
United Corporation have appeared in recent issues. 


4 Dramonp Matcu Company has been in 
continuous operation for over 50 years 
and has established a record of successful 
operations which has few parallels. Faced 
with widely fluctuating demands for its 
products and the severest competition 
from domestic and foreign match pro- 
ducers, tne company has maintained a 
marked stavility in earnings. Dividends 
have been paid in every year except one, 
and have averaged more than 9 per cent 
since 1910. Recognizing the volatility 
of the match business the company has 
branched out into allied fields with the 
result that less than 30 per cent of total 
revenues are now derived from its main 
match activities. The company has vast 
holdings of timberlands and the exploita- 
tion of these properties has made it an 


important factor in the lumber, general . 


woodenware and paper business. At the 
end of last year security investments 
-amounted to $18.6 millions or 34 per 
cent of total assets, exceeding . fixed 
property assets by $2.1 millions. Income 
from this source in 1929 constituted 36.8 
per cent of total, more than that derived 
from any other one source, so that the 
company may more accurately be termed 
an investment trust than a match pro- 
ducer. For the 6 months ended June 30, 
1931, earnings amounted to 77 cents per 
share, representing but a moderate de- 
cline from the 87 cents reported in the 
same period of 1930, comparing with 
annual dividend disbursements of $1 
per share. The long term progress of the 
company appears assured by its con- 
servative investmeni-. policy, and the 
clearly defined growth potentialities of 
its match and allied businesses. 


4 KIMBERLY-CLARK CORPORATION is one 
of the largest manufacturers of book 
papers for magazines, catalogs, etc., 
supplying about 50 national magazine 
publishers. A vigorous program of diversi- 
fication of products has been followed 
during recent years, present output 
including rotogravure paper (which the 
company supplies to about 90 per cent of 
all publishers using this product in the 
United States), wall, school and cover 
paper, erépe wadding, cleansing tissue 
hospital wadding, ete. A large measure 
of integration has been attained; in addi- 
tion to controlling all production proc- 
esses and maintaining its marketing 
organization, the company controls the 








Spruce Falls Power & Paper Company, 
which is a large manufacturer of news- 
print and owns vast tracts of timberlands 
from which wood pulp is taken. Its mills 
in New York and Wisconsin have a daily 
capacity of about 550 tons of paper. 
Reflecting declining consumption of news- 
print during the past two years, earnings 
have decreased considerably from 1929 
peak levels. Per share results for the 
first 6 months of 1931 amounted to $1.98 
as compared with $3.06 in the correspond- 
ing previous period. The company 
should experience no difficulty in cover- 
ing dividend requirements of $2.50 per 
share for the full year 1931 and may 
be expected quickly to retrieve former 
earning power under more normal condi- 
tions. 


4 Kroger Grocery & Baxkina Com- 
PANY operates upwards of 5,000 grocery 
and meat stores in the Middle West, 
including 410 units operated under the 
‘*Piggly-Wiggly”’ system. A large num- 
ber of products distributed by the com- 
pany’s stores are manufactured in its 
own plants, production facilities including 
bakeries, coffee roasting plants, meat 
packing plants and a manufacturing 
establishment for making candy, spices 
and other products. A change in manage- 
ment in March, 1930, brought about an 
extensive change in retail operations, 
benefits of which are already making their 
appearance. For the first 6 months of 
1931, net per share amounted to $1.27 
as compared with 12 cents in the corre- 
sponding previous interval. In addition 
to expanding through the Sears, Roebuck 
chains, the company has successfully 
demonstrated the economic feasibility of 
operating complete food markets in the 
business sections of large urban centers 
and is laying plans for the establishment 
of many such units in large cities through- 
out the Middle West. 


4 Monsanto CHEMIcAL WorKs is en- 
gaged in the manufacture of upwards of 
150 chemical products which include 
benzoic acid, sodium benzoate, sulphuric 
acid, caustic soda, aspirin, saccharin and 
chlorine. The company enjoyed an 
unbroken up-trend in earnings from 1924 
to 1929, net available for the common 
in the pre-depression year amounting 
to $4.25 per share. Curtailed activity in 
industries served resulted in a sharp 


falling off in sales last year, and comp 
stock earnings declined to $1.71 per shall 
Reflecting improved sales in jntep 
diate and other chemical products and ¢, 
trol of operating expenses, earnings j 
the first 6 months of 1931 increased 
$1.56 per share from the $1.52 shown; 
the first half of last year. The Compan 
has obtained excellent diversification , 
products and channels of diswibyi, 
penetrate the most fertile of domesiie a 
foreign markets. Competitive Dositioy 
has been considerably improved dur 
the depression through the introduetiy 
of new products and finding of new yy 
for established lines and a restoration; 
former earnings levels should follow » 
improvement in general business ¢eon(j 
tions. 



















4 Sranparp Branps, INc., was forme 
in 1929 to serve as the vehicle for cop. 
solidating several food products ente. 
prises, principally Fleischmann, Royal 
Baking Powder and E. W. Gillett 
Products include branded yeast, baking 
powder, coffee, tea, salad dressing, olive 
and pickles. The extensive direct de 
livery system built up by Fleischmam 
has been further developed by the con 
solidated unit, sales organization nov 
consisting of 18 divisional offices, 12 dis 
trict offices and 850 agencies locatel 
throughout the country. Deliveries ar 
made at regular intervals, averaging 
twice per week to over 60,000 bakeries, 
hotels, restaurants and to more tha 
300,000 grocers. Largely as a result d 
extraordinary expenses incident to th 
coordination of operations and large 
advertising appropriations following the 
introduction of new products, profi 
margins have been extremely narrow. 
In the face of a 13 per cent increase it 
gross profits last year, net declined about 
11 per cent from the previous year, per 
share earnings on the common amount 
ing to $1.22 as compared with $1.37 in 
1929. Unification of production and dis 
tribution operations and completion o 
missionary sales work should enable the 
company to show considerably increased 
net income, especially as continued ¢- 
pansion in sales is indicated. Some slight 
evidence of this is contained in the eart- 
ings statement for the first 6 months 
the current year when per share resillts 
rose to 63 cents from the 57 cents shown 
in the corresponding previous period. 
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A creat cry has been heard of late 
that wages should by all means remain 


| on the basis which prevailed when busi- 


ness was prosperous. If we hark back 
to this period we will find that the then 
prevailing scale was reached because the 
eost of living had increased, and workers 
were entitled to more in their pay en- 
yelopes to enable them to meet this ad- 
vance. 


Tus fact and the further knowledge 
that living costs have materially declined, 
in common with the sheer drop in com- 
modity prices, is glossed over in the claims 
advanced for the non interference in 
wages. In their place, specious reasoning 
js indulged in, but upon close analysis it 
is revealed how illogical it is. 


Ix BEHALF of the wage maintenance 
principle, it is contended that it will 
preserve the high standard of living—the 
very keystone, so it is said, of our pros- 
perity. We have become accustomed to 
it and any change in this pattern of our 
life will set us back materially. Yet what 
is a high standard of life, without money 
enough available to carry it out? 


Tew we are told that any reduction 
in compensation for labor lessens the 
purchasing power of the country. This 
would be true if labor was fully employed, 
but this is far from the case at the present 
time. The country does not profit from 
the purchasing ‘power of the few when 
perhaps five million workers are out of 
work, even if the others still receive 
their former wages. 


Liz so many other theoretical pro- 
posals, that of wage maintenance reads 
and sounds well; but beyond this point it 
is pure sophistry. It is not wages 
which create work, but work which pro- 
vides wages, and that work cannot pay 
more than a proportionate share of the 
income it produces. If there is not a 
sufficient amount of work to go around, 
then where is the money to come from 
to keep labor fully employed? 


lr soME one will furnish this magi¢e 
principle of creating wages without suf- 
ficient work, then: there would be no 
oceasion for readjustment in compensa 
tion to conform with changing conditions. 


But on this phase of the problem the’ 


‘protagonists of maintenance of wages 
‘Temain discreetly silent. 
ge: “ 


‘Viewep from another angle, this shout- 
Ing that wages must not be reduced takes 
on another ridiculous side. How tan a 
»Prosperous wage scale, meaning one es- 
‘tablished in good business periods, be-con- 


pursue this policy entails a drain upon the 
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Capital of a 
business which 
eventually 
would involve 
it in bank- 
ruptey. Then 
its workers 
would be completely out of employment 
and far worse off than if they had accepted 
a wage scale which the business could 
stand until it recovered its former earning 
power. 





Avemcan industry has endeavored to 
maintain wages for a much longer period 
than the circumstances warranted. All 
along it had hoped for a turn for the 
better. It has attempted to bridge the 
depression by tapering down the number 
of employees, by shortening the hours of 
work, and by a stagger system, all of 
which, while outwardly upholding the 
wage scale, in reality indirectly had the 
same effect as reducing it. 


Ir WE compare the present cost of 
living to what it was in the prosperous 
years, we face another weakness in the 
claim that wages should be preserved on 
their former scale. The composite index 
of the principal items entering into our 
living expense has dropped about 15 per 
eent. Putting it in another way, the 
dollar that bought a dollar’s worth in 
1928 today has a retail purchasing power 
of $1.15. 


Tims being the case, then a worker 
insisting upon being paid what he re- 
ceived in good times is not having his 
wages merely maintained. He is indi- 
rectly demanding an increase of nearly a 
third more, for if he received $30 a week, 
instead of buying $30 worth of living he 
is actually getting $35 for it. Labor 
leaders will not concede this but statistics 
prove it. 


Ur To the present time the bulk of the 
wage reductions for workers which have 
been announced ranges around 10 per cent. 
This percentum is less than the reduction 
in the cost of living. Applying this 
calculation to existing conditions, what 
has really happened is that wages are 
being actually maintained—not cut down. 
It is work which has suffered. It is in- 
sufficient to go around. 


Tass is the important problem with 
which industry and labor are grappling, 
and not maintenance of wages. The cost 
of production must be brought down to 
permit a profit, and it is impossible to do 
this without labor paring down its costs 
in common with the: other components 
making up the total cost of production. 
The sooner labor appreciates this the 
sooner will recovery be spurred on and} 
with it the continuance of ‘a’ wage scale 
which not:.only “would: provide comforts’ 
of life but luxuries beside. j 
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Idle Dollars 


In the current market many 
sound bonds protected by ample 
earnings are now obtainable at 
prices which afford yields so 
exceptional that experienced in- 
vestors describe them as “a life- 
time opportunity.” 


We are constantly assisting in- 
vestors in the selection of secur- 
ities which meet their particular 
needs. Our services are at your 
disposal. Ask for list of Invest- 
ment Suggestions. 


Chase Harris Forbes 


Corporation 


The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 























115 Broadway 
New York 


Bran 
1424 Walnut Stre 


Our Bond Department 


will be glad to help you make 
discriminating selections of 
second-grade bonds. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


ch 


230 Park Ave. 
New York 


Office 
et, Philadelphia, Pa. 
































Our 
October List 


contains three groups of 
attractively priced in- 
vestment issues: 


Yield to 
Bank Stocks 9.10% 
Sound Bonds 6.27% 
Preferred Stocks 5.15% 
Copy upon request 


HORNBLOWER 


& WEEKS 


Established 1888 


42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members of the New York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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heading of municipalities 


‘Municipal Bonds and the Investo } 


Important Factors in Municipal Analysis 


described some of the broad factors 

which have been operative in the 
inerease of municipal debt and discussed 
some of the major purposes for which 
debts have been incurred as well as some 
of the causes which have led to municipal 
defaults. This article will discuss some 
of the specific factors that make the 
bonds of various municipalities differ in 
safety and desirability while 


"Te preceding article of this study 


By RALPH E. BACH 
Editorial Staff, Tum FinanctaL Wor.Lp 


The strength of a municipal bond, in a 
general way depends upon the economic 
factors which contribute to the wealth 
and growth of the individual community. 
In approaching an analysis of a municipal 
bond due consideration should be given 
to the location of the community with 
respect to natural resources, diversifica- 
tion of local industries and the character 
of population. All of these factors have 


but are payable from assessment agaj 

the specific property benefited by the 
expenditure of the borrowed bonds, fy 
connection with specific assessment bo 

it must be recognized that only a part ¢ 
the entire property of the issuing munig, 
pality may be assessed. Such bonds ay 
less desirable than those secured by th 
unlimited taxing power of the munig 
pality. Many of the defaults which hay 
occurred in recent yea, 





pointing out some of the 
important elements which 
should be studied by in- 
vestors before undertaking 
commitments in this type of 
security. 

First of all, it is necessary 
to distinguish between the 
various types of municipal 
obligations. Counties 
which fall under the general 


might be more accurately 
described as political sub- 
divisions of the state vested 
with some of the customary 
municipal powers. While 
there is no legal difference 
between county and city 
bonds, the purposes for 
which counties may issue 
bonds are restricted. Usu- 
ually the county, after de- 
termining its annual budget, 
apportions the revenues to 
be derived over the munici- 
palities included in its terri- 
tory on the basis of assessed 
property therein. It is 
obvious, therefore, that the 
county levy constitutes a 








have been among certajp 
irrigation and road bonds 
and special assessment-is 
sues. The principal reagon 
for these defaults has bes 
the lack of property valu 
to support interest charges 
Where borrowing is pm 
sorted to for the purpose 
of providing funds for in. 
provements that are & 
pected to raise values, and 
do not accomplish this 
purpose by reason of the 
fact that the project may 
have been ill conceived o 
improperly carried out, the 
district becomes bankrupt 
When the debt service nm 
quires a tax so high that 
the land owner is unable to 
meet it, foreclosure follows, 
but in most instances the 
property has been of doubt 
ful value in the beginning 
and insufficient funds are 
realized to meet principal 
payments. The purchas 
of irrigation bonds requires 
an intimate knowledge of 
the project. Whatever class 








definite claim to the rev- 
enues of the local taxing unit. Under its 
charter provisions, the city has practically 
complete self-governing powers including 
the power of taxation, and in general 
represents a more highly organized unit 
than a county. It may be observed that 
county and city bonds are overlapping, 
inasmuch as both classes of obligations de- 
pend for security upon the same property. 
Accordingly, in estimating the total debt, 
it is necessary to find the total net debt of 
the municipalities within the county and 
add this total to the county obligations 
outstanding. 

Ranking below the city are minor 
political units: which may have all or 
part of the powers granted to cities and 
include towns, villages and boroughs. 
In addition to these, the state may 
create other districts and allocate certain 
powers not delegated to the city or town, 
and likewise these districts may be super- 
imposed on a city or a town already set 
up. Such districts are created for the 
purpose of operating schools, building 
roads, drainage projects and irrigation 
districts. 
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an important bearing upon the credit of 
any community, for it is obvious that a 
community which has failed to show a 
healthy growth and which has not suf- 
ficient industrial or natural advantages 
whose development would tend to in- 
crease its wealth, is not a good risk any 
more than a corporation bond which is 
backed by insufficient assets and earning 
power. Likewise the permanency of the 
municipality should be considered, the 
length of time it has been in existence and 
its past debt history. 

Perhaps more important in analyzing a 
municipal bond is a determination of the 
fact whether the security in mind is a 
direct and unlimited responsibility of the 
issuing body. Distinction must be 
drawn between the full and unlimited 
obligation of the community to meet the 
debt and a responsibility extending only 
so far as the specific area is able to and 
willing to be charged. This latter factor 
should be considered primarily in con- 
nection with special assessment and dis- 
triet bonds which are not general obliga- 
tions of the issuing unit unless so specified, 


of bond is being considered, 
due attention should be paid to whether 
or not it is backed by the unlimited taxing 
power of the community. J 

The ratio of debt to assessed valuati 
is used in determining the relative pe 
sitions of various municipal bonds. No 
precise percentage figure, however, call 
be set forth in employing this method # 
a yardstick, since the size of the munitr 
pality will make some difference. The 
larger the city, the’ more diversified its 
industries are likely to be. In the cas 
of larger cities, a higher ratio of debt # 
assessed value may be accepted as cor 
servative than in the case of smallet 
communities: whose main sources of it 
come emanate from one or only a fe# 
local industries. Roughly, a 10 per ceat 
ratio of net debt to true assessed values 
might be considered conservative for # 
city with 500,000 population or ove 
Borrowing should be kept in conservatit® 
ratio, for as the amount of debt increas® 
taxes increase likewise, and if the _ 
become too onerous, industry 8 @" 
couraged and driven elsewhere and tit 
(Please turn to page 31) 
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The tallest peak in lower Manhattan—the new Cities Service 
—Henry L. Doherty & Company building at Pine, Cedar 
and Pearl Streets. Contractors are just finishing the steel tower 
—from which tenants will be looking out over the harbor 


and all the lower part of New York early in 1932. This will be 


the first building with double-deck elevators, escalators for 


| the lower Floors and a score of other modern improvements. 











REMINDER 


Just keep this memorandum in picture before you. It is 
pictorial proof that you can dramatize your sales appeal in 
rotogravure. Holiday spirit, good health, warm clothes — 
no one could mistake the story this jolly Christmas shopper 
tells. This Christmas there will be millions of him. Make 
sure, through rotogravure, that packages of your goods are 
in his arms. . . . Utility, charm, thrift, luxury, strength, mass 
production, softness, simplicity — these are among other 
sales features that can just as easily be dramatized, told 
quickly and onvincingly in picture in rotogravure. . . . 
Use rotogravure in publications and in your own mail- 
ing pieces. For seventeen years Kimberly-Clark papers 
have been standards for all types of printing — for roto- 


gravure, for black and white, and for fine color work. 


Use rotogravure on a Kimberly-Clark rotogravure paper. 











The Manhattan Company Building 
40 Wall Street, New York, N. Y. This 
site has been occupied continuously since 
1799 by the Bank of Manhattan Trust Com- 
pany. It was in this historic block, now largely 
occupied by this building, that Robert R. 
Livingston, one of the hounders of The Man- 
hattan Company, administered the oath of 
office to George Washington as First Presi- 
dent of the United States; the American 


Congress here met to. organize and held its 


first session; the Supreme Court of the 


United States here held its first sitting. 
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Suggests Defense Council 
SOMEWHAT ‘similar to a suggéstion 
Gtovently advanced in “LL. G.’s Column” 
some form of dictatorship under 
control might aid in solving the 
mic mess in which the country is 
involved, the American Legion adopted: a° 
resolution calling upon President Hoover 
torevive the non-partisan war time Coun- 
cil of National Defense and Advisory 
Commission to deal with the business 
ion and unemployment. This 
could not be done without the approval 
of Congress. However, the emergency 
for more definite control of the agencies 
by which recovery could be inspired is 
just as great now as it was in the war, if 
not greater. We are getting a lot of 
advice, some sound and some inane, but 
so far as putting any practical thought 
into action we have none of it simply 
because the edequate authority is lacking. 


that 








WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street New York 
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How Many More Steps? 


SUALLY a tacit man, difficult to 

| interview, J. P. Morgan broke his 
silence long enough to tell a representative 
of the Associated Press in London the day 
Great Britain temporarily slipped off the 
gold standard, that this step was the 
second one needed for England’s recovery. 
The other and previous step was her 
decision to balance her budget. Morgan’s 
statement is rather cryptic in that he 
failed to mention what the remaining 
steps would be to fully assure John Bull’s 
economic restoration. If the world at 
large could only know them, the pall of 
uncertainty which is overhanging would 
quickly lift itself. Probably the Sphinx 
could answer it but she, too, is uncom- 
municative. 
nen y 
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Post Crises Diagnosticians 


_ YT IS easy enough to severely criticise 
' 4 the causes responsible for a grave 
financial crisis when their effects are fully 
known, but such critics are not fair in 
the position they assume unless they 
selves are entirely free from partici- 
‘Dating in them. We hear a good deal of 
‘talk to the effect that selfishness entered 
into the plight we now suffer, andin 
Which the Stock Exchange, the underwrit- 
ing houses, and international bankers 
had no little part. Even the corporations 
| share in the blame for the free way in 
which they cut stock melons when the 
culative boom was at its height. They 
galso to blame. That is undeniable, 
but it is one thing to charge them with 
iberate intent to lead the public into 
eessive speculation and another to 
ume that they made the common 
aor so generally prevailing in 1929 that 
tley were in a new era of prosperity 
ich could not be halted and in which 
ttions could prove only temporary in 
tation. Yet these factors could not 
‘Raye grown to the proportions they did 
| Were it not that the public likewise was 
 Mishing after the elusive blue bird of 
quick and exceptional profits. Like 
: Oliver Twist, the public was asking for 
More and more. All this is in the. past, 
anyway, and we can profit from the mis- 
takes we made; but nothing is gained by 
‘iminate criticism. We would profit 
much more were we to set our mind to the 
More important work of devising ways to 
get back quickiy to.a normal basis. 
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WHILE A DEPRESSION WAS ENDING 


Ten years ago, in August, the bottom of stock prices was reached and a slow 
business recovery set in from a severe major depression. Conditions then were 
very similar to those now prevailing. The following news excerpts from the corre- 
sponding weeks of ten years ago are an accurate reflection of the conditions that 
prevailed in that past depression period and help us to follow the progress of the 
present one. (The following items appeared during the week ended October 8, 1921.) 


AAA 


4 Interest in the stock market has lagged this week and prices have declined simply 
from inertia, while the bond market has attracted increasing attention. 


4 With cooler weather, trade has increased somewhat. Retail buying is certainly 
larger. Trade and industry is moving forward. Not by any means by leaps and 
bounds, but still it is moving forward. If it is progressing slowly, it is moving steadily. 


4 They do the world no good who predict another war. Prophets of evil, they seem 
to enjoy the thought of coming disaster. From the kill-joy at the sickbed to the 
world pessimist it is a trait in some natures to look on the dark side of things. 


4 The Berlin Bourse opened today for the purpose of full business transactions, for 
the first time since last Thursday. Bankers and brokers were overwhelmed. by the 
enormous volume of accumulated buying orders, which were stimulated by a report 
from the Prussian Chamber of Commerce of an all-round recovery in industrial ac- 
tivity and increased outputs in different parts of the country. 


4 According to J. Herbert Case, Deputy Governor of the Federal Reserve Bank of 
New York, ‘if we are really serious about developing our foreign trade, we must 
follow the example of England” in investing abroad the profits of trade. ‘‘We have 
new and serious pfoblems facing this country as a result of our change from a debtor 
to a creditor nation.” 


4 The present depression of American Smelting & Refining Company’s business is 
entirely due to the lack of demand for metals, many of which at the present time are 
selling below the cost of production, causing the complete shutdown of many mines 
and the drastic curtailment of production in those still operating. Our smelting and 
refining operations are proportionately reduced. 


4 Steel Corporation operations are now at about 38 per cent of capacity as against 
35 per cent last week. In the Chicago district the Illinois Steel Company is on a 39 
per cent basis this week and the Inland Steel Company at 40 per cent. pom 


4 President Harding asks action before adjournmeut on (1) Tax revision; (2) Tariff; 
(3) Railroad relief; (4) Funding of the foreign debt; (5) Anti-beer;‘(6) Good roads. - 


4 The new plant of Radio Corporation of America at Port J efferson, L. I., which will 
be the most powerful in the world, will be opened for public use Oct. 15. 


i 


4 The Tide Water Oil‘Company has reduced the wages of about 1,800 employees at 
the Bayonne, N. J., plant 18 per cent to 24 per cent, effective October 10. An official 
statement says: “‘The company has been operating at a loss since January 1, 192t. 
So far this loss has amounted to more than $3,000;000.’’ 








So IS Se NE AON EE TT 


Zl 


























E HAVE seen entire libraries in 

the homes of builders and archi- 

tects devoted to this single sub- 
ject, and it is not to be mastered by any 
one thesis, nor by reading a chapter or 
two on the subject. We have no illusions 
_on. that score, and ask the present or 
prospective home builder or owner not 
to reach conclusions hastily. A home, 
whether already built or bought, or in- 
tended to be acquired, is necessarily a 
most substantial asset involving the 
. possible investment or outlay of tens of 
thousands of dollars. Apart from mone- 
tary considerations pleasant adventures 
in home owning exert a lasting beneficial 
effect on the morale of the individual, 
the family, and its successors. It is wise 
to learn all that is possible, to proceed 
step by step, and always to go forward 
on. the assumption that there is much 
more to learn. 


Home, Sweet Home 


From the earliest times, beginning with 
the Stone Age, the idea of home and 
shelter began with the male head of the 
family who, despite nomadic and tribal 
habits, was compelled to find a “‘fixed 
spot”? in the community, following the 
human. instinct of mating, self-perpetua- 
tion, security for self, loved ones, the 
family, and a place where all could meet 
and meet in common. United, pooled re- 
sources were only possible in a home, ‘‘be 
it ever so humble.” 

Human progress on the whole is ex- 
tremely slow and cautious, and the evolu- 
tion from the sheltered cave to the hut, 
to the cabin, and thence to the house took 
tens of thousands of years. And, even 
now, the whole of mankind has not en- 
tirely emancipated itself from the in- 
fluences of the Dark Ages, as any sea- 
soned traveler knows. We still have 
on this earth the igloos, mud huis, and 
even the caverns among the Bushmen and 
primitive races of. Africa and Australia. 
Voyagers from China, India, and certain 
parts of the South Americas still report 
living conditions unchanged from the 
manner in vogue thousands of years ago. 
Yet, the need of housing and shelter as 
symbolized in the word ‘“‘home”’ is a deep- 
rooted, primitive need and urge, and in 
the absolute ownership of a home we 
find man’s sphere of eminent domain 
whether that fixed spot be a mud hut ora 
palace. 

With the idea of permanence and 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XXI 


EXPERIENCE AND INFORMATION NEEDED IN 
| HOME BUILDING AND HOME OWNING—TYPES 
‘| OF HOMES, CONSTRUCTION, AND FINANCING 
CONSIDERED—INVESTIGATE CAREFULLY BEFORE 


INVESTING 


By VICTOR DE VILLIERS 


Author: ‘‘ Financial Independence at Fifty,’ ‘‘ Detecting 
Buying and Selling Points in Securities,” ‘* How 


to Buy Low and Sell High,” etc. 


{improvement in mind, since man is no 
longer nomadic or a constantly moving 
object, the houses of a civilized age have 
progressed from their function of mere 
shelter and protection to greater con- 
venience — doors, windows, chimneys, 
heating and cooling. From that point 
onward, improvement in construction 
has had beauty of form and line in mind 
no less than still better utility. 

America has led the entire world, and 
still leads in the matter of advanced 
utility in home building. That is a 
strange paradox when we consider it is 
the youngest of the major civilized 
Aryan countries. In sanitation, sewerage 
problems, the application of electricity, 
modern ‘“‘open plumbing,” the general 
use of the bath room, the shower bath, 
our lawns and gardens, have in a general 
way been pushed to beneficial extremes. 
Contrasted with many countries possess- 
ing all our advantages (and more), we 
have in many cases been a generation in 
advance in recognizing the healthful, 
westhetic, and civilizing influences of 
conveniences and comforts in the home. 
To anticipate greater improvements, al- 
though seemingly like expecting the 
millennium, is however a foregone con- 
clusion. Although our heating and cool- 
ing systems in homes, offices, and indus- 
trial plants are ‘‘the last word” in in- 
genuity, we are confident that American 
resourcefulness along those lines has not 
had its final say on the subject. Within 
the next decade we will be dictating to 
the elements the kind of climate we want 
to enjoy within our homes, summer or 
winter alike. Electric air cooling by 
controlled refrigeration, and heating by 
merely pushing a button or turning a 
valve, the latter controlling the flow of 
piped liquid fuel, seem certainties to us; 
perhaps in less time than now seems 
possible. 


The Restos House? 


Despite the conveniences and facilities, 
both as to construction and modern 
methods of acquiring title (the most ad- 
vanced in the world), in addition to a 
well nigh perfect system of financing 
available in many forms, there will never 
be the perfect house nor the ideal home 
from the owner’s viewpoint. And, it is 
just as well that this is so. By dissatis- 
faction and disappointment we strive 
for greater perfection, and we are attain- 
ing the ideal in construction, convenience, 


‘is on the constructive side and can rest 











and beauty combined with real vale 
slowly but surely. The homes of today 
are not the homes of a decade back. Th 
marvels of five years ago are the comm. 
place conveniences and utilities of tp 
morrow. Apparently, in home constr. 
tion, every trip we make around the fidi 
reveals that ‘‘There’s nothing new unde 
the sun” because we always find some 
thing still newer, something more oby:- 
ously fitting and indispensable, that we 
wonder why we have ever been satisfied 
with what in our small vanity we hav 
at times regarded as perfection in ow 
judgments and selections. 

With these thoughts in mind, the hom 
owner and home builder will always have 
problems. Few of these problems shouli 
have their origin in mistakes, because a 
home is—a home. Their solution will k 
along the lines of providing for the hopes 
and expectations of the years ahead, o! 
endeavoring to anticipate trends o 
‘“‘fashions,” materials, styles, locations 
types. The average home owner or home 
builder tries to avoid investing today in 
something now considered relatively 
modern and up-to-date that in a few short 
years may be relegated to the obsolete, 
antique, passé class. 


Rising Living Standards 


Fortunately, however, the supply o 
available habitable, desirable land in 
urban, and semi-urban areas is limited, 
and ean not be increased. The demand 
is increasing. The population is growing. 
The scale of living is on the upgrade 
despite cyclical readjustments every few 
years. Each new cycle, every period of 
renewed prosperity finds the roll of land 
buyers and home owners growing larger. 
So, regardless of mistake and error # 
times, the home builder and home buyé 


assured that the investment if soundly 
made at any given time, in the land and 
the home bought or erected thereon, wil 
always be found distinctly worth while 
The amount to be invested in a home 
is not regulated by whim or caprice. We 
have pointed out that those who rent 
have usually considered that a weeks, 
salary or wages, or one-fifth annual it 
come, was a fair proportion to be s# 
aside for rent. General custom ## 
widespread habit often marks the ur 
written law of convenience and utility. 
Putting the matter in concise form, 
$100 a week man has paid on the aversg? 
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$100 a month rent for his family. This 
js not the law of the Medes and Persians 
byany means, but a simple rule that has 
worked out nicely in practice in these 
[nited States. With this as a guidepost, 
how much should this man invest for his 
home? 

‘The United States Building & Loan 
league through its home owning and 
home building committee was asked for 
a viewpoint, for an expression of sound 
economics on the subject. This covered, 
it is true, the modest wage-earner, up to 
$400 monthly and its findings based on 
such modest average income have no less 
weight, in our judgment, on that account. 
for your information, we may add, we 
also consulted seasoned associates and 
peal experts. One of these men erected 
over 5,000 brick homes in the environs 
of Manhattan in the past thirty years. Be 
mided by experience! 

“Replies to this Loan League from 
Honolulu, from Maine to Oregon, from 
Vermont to Alabama showed that the 
larger wage earned was justified in in- 
yesting from 1.75 times the year’s income, 
up to 1.9 times annual salary; in short, 
about two year’s assured salary and in- 
come. These figures were from associa- 
tions in towns above 20,000 population. 
Building and loan officials gave lower 
estimates. ‘‘In many cases, more than 
twice the year’s income may be invested 
safely in a home,”’ the committee’s mem- 
bers agreed. ‘‘When a man is using his 
payments on his home as his plan of 
systematic savings, including that part 
of his budget set aside for savings, as well 
as that set aside for shelter in the amount 
paid each month to a building and loan 
association, his home costs may reason- 
ably be greater than those outlined here. 
The home owner should have assurance 
of steady employment, where a home 
more costly in proportion to income is 
undertaken.” 


Factors Which Vary 


This association naturally pointed out 
that cireumstances and locality must be 
considered before deciding. Six or seven 
factors which may vary with the particu- 
lar case were listed as determinants in 
this all important question. We discuss 
these factors. 

Our personal opinion, and that of our 
associates, is that all other things being 
equal, from two to two and a half years’ 
average income of the previous five years 
may be devoted toward home investment. 

The type of construction, the kind of 
house, must also vary with the individual 
finances and tastes. Generally speaking, 
the so-called “‘two-family’’ house, widely 
accepted as covering the essentials of a 
home as well as an investment, while 
not conferring the dignity and not always 
the exclusiveness of a single-family home, 
1s nevertheless an investment and a solid 
tonvenience. This type, costing on the 
average about 20 per cent more, is 
normally a steady income producer. The 
rental of one floor is often sufficient to 
take care of overhead charges such as 
interest, taxes, insurance, water rates, 
and incidentals. There is an economy in 

ting, even though separate systems 
are provided. Repairs and depreciation 
i two-family homes are on the whole less 
burdensome, falling upon a single roof, 
sheltering two families rather than one. 
This type is recommended for modest 
meomes, and where the home-owning 
adventure is the first of its kind. 
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Later on, with more experience, the single- 
family home can be handled with far 
more assurance, based upon actual 
knowledge of the expense and responsi- 
bilities involved. 

As a substitute for the two-family 
home, where some steady additional in- 
come is also sought from the investment 
with more dignity, the builder or buyer 
may consider the duplex-house, a fairly 
modern type. This is a two-family house 
where the families live side by side, under 
the same roof, with separate entrances. 
In appearance, the two-family house 
may proclaim itself as such as a rule; 
whereas the duplex-house is cleverly dis- 
guised, with all the atmosphere of ex- 
clusive ownership by a single family. 
The duplex-house has also the possible 
advantage of complying at times with 
zoning or neighborhood restrictions. Its 
architecture is more pleasing, with garden 
and lawn arrangement more flexible. 


Relative Costs 


The matter of relative cost can only 
be roughly estimated. In general, it is 
figured that a two-family home costs 
around 20 per cent more than its single 
family prototype; the duplex-house costs 
30 per cent more. Here again, wide dif- 
ferences prevail in localities, the period 
of construction, and thekind of materials. 
But this approximate guide furnishes a 
starting point from which careful esti- 
mates are possible. 

These three types can be bought as 
constructed by builders, or acquired from 
sellers. The possible advantage of buy- 
ing ready-built consists in seeing the 
finished product, knowing the immediate 
outlay, and being able to estimate 
the cost of needed renovating, repair- 
ing or decorating. The disadvantage 
for the laymen in building from plans, is 
the average inability to visualize the 
finished product, and building estimates 
having a habit of exceeding the budget, 
particularly through alterations or im- 
provements decided on later, as a result 
of growing ambition or enthusiasm: an 
expensive impulse. The inexperienced, 
after proper inquiry, are recommended 
to buy—ready built. 

Type of construction and materials offer 
a wide choice, and also a broad difference 
in expense. Lumber, brick, stone (or 
partly stone and brick), and stucco are 
the standbys. Even these have varia- 
tions such as “brick veneer” (single 


brick over wood frame), or stucco on 


hollow tiles contrasted with stucco over 
wooden frames. Their differences are 
very important, and the home-builder 
must learn ‘‘the ropes” before going 
ahead. 


AAA 


This is the twenty-first of a series on 
“Building and Holding Your Fortune,” 
by Mr. de Villiers. The next article will 
appear in a forthcoming issue—THE 
Epirors. 
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Idle Dollars 


ET our idle dollars to work and they 
will do more to reestablish business 
stability than all the talk we hear and 
the nostrums proposed. This is the main 
task of the country. 





OFFICES IN 
5! CITIES 


Receive 


$2,000 


$4 00 MONTHLY 
CREATES IT... 
Learn how Investors Syndicate 
compound interest plan multiplies 
small sums and delivers you 
$1,000 to $100,000 on a fixed, 
definite date. Clients received 
$3,256,825.47 in 1930. Send 
coupon for free explanatory 
booklet, “Enjoy Money.” 
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Send booklet “ENJOY. MONEY” to— 
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: STOCKS 
carried on conservative margin 
H. F. McCONNELL & CO. 
(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2100 




















Odd Lots 


The accumulation of capital re- 
| quires patience and present sacri- 
fice. 


By purchasing Odd Lots of high 

grade securities, it is not neces- 

sary to accumulate a compara- 
tively large sum before one’s sav- 
ings can be conservatively and 
profitably invested. 





The many advantages of purchas- 
ing Odd Lots are explained’ in an 
interesting booklet. 


Ask for F. W. 495 
100 Share Lots 
John Muir&@ 
Members 
New York Stock Exchange 
39 Broadway New York 


Branch Offices 


11 W. 42d St. 41 E. 42d St. 
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HypRosELEcTRIc RESOURCES, developed and unde- 
veloped, of more than 1,900,000 horsepower es- 
tablish International Hydro-Electric System as 
one of the great power organizations of the world. 

Forty-one plants, including ten steam-electric 
plants, are in operation in the United States and 
Canada, with an output for the year ended March 
31, 1931, of over four billion kilowatt hours. 
Gross revenue of the System for the same period 


exceeded $50,000,000. 





Detailed information on activities of International 

Hydro-Electric System in the United States and 

Canada, together with photographs of important 

properties, $s contained in a new folder, just issued. 
A copy may be had upon request. Address: 


INTERNATIONAL 


PAPER and POWER SECURITIES, Inc. 
220 East 42nd Street, New York 





Swope’s Labor Reforms 


TNUEE Bellamy Looking Backward 
in his quest for some definite 

gram which might forestall the ill-affects 
of a depression, Gerard Swope looks fon. 
ward and thoroughly scanning the horizon 
of the future has set down a schedule of 
what he thinks would provide a mutugl 
basis of cooperation between labor and 
industry whereby the sting of hard times 
would be removed. He would set upg 


compulsory cooperative management and 


employee plan under which workers would” 
be assured pensions and unemployment, 
disability and life insurance, the cost of 
which would be equally shared by ep. 
ployers and employees. He would pro 
vide under law for federations between 
corporations for the control of production 
to keep it within consumptive demand, 

Without the more minute details, 
those are the outstanding principles of 
Swope’s proposal as industry’s contribu. 
tion to bring about stability and eliminate 
the psychology of fear which tends too 
much to accentuate depressions when they 
occur. The plan has aroused much 
favorable comment, likewise some doubts 
as to whether it could be put into practical 
effect. One objection raised is that it 
would tend to destroy personal initiative, 
We can see in it several other drawbacks, 

Depressions in point of time cannot 
be measured beforehand, which would 
make it uncertain if the defense fund set 
up to free the workers from their hard- 
ships would prove sufficient for its pur 
pose. As for federations between cor- 
porations for the maintenance of stability 
in their respective industries, it would be 
necessary to completely revamp if not 
discard the existing legislations against 
monopolies. It would prove very hard 
to get a Congress to go this far. However, 
the plan indicates the desire of one of our 
leading industrialists to be helpful in 
finding a solution for future economic 
crises. At least he has set the people 
to thinking what should be done instead of 
waiting for some good fairy to do some- 
thing for them. 
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Old Experience Instructs _ 


MBASSADOR Charles G. Dawes 

turned philosophical in some of 
his recent observations to which he 
has given public expression. He thinks 
that out of this crisis much good will 
eventuate, especially from some of the 
lessons it has taught. Old Experience 
has a habit of then pointing out to us our 
mistakes and showing how to avoid them 
in the future. Quite true, if human na 
ture would strictly apply them in time to 
come, but experience also has shown us 
that we continue to make the same errors 


the deep pit of pessimism. When profits 
run large, avariciousness gets out of 
bounds; when we think the sun will never 
again shine, the urge is to throw things 
overboard, irrespective of value. In this 
respect experience is a poor teacher. 
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WALL 
STREET 
CHATTER 


By e Customers’ Man 


A Free 
Market 


Ar yo time during the recent European 
qisis has the New York Stock Exchange 
prohibited “short” selling of stocks. 
Such has been widely reported, but the 
oficial announcement clearly shows that 
all that has been and will be sought and 
enforced is the prohibition of ‘“‘smashing”’ 
tactics of reckless professionals eager to 
demoralize the market. Some brokers, 
it is true, refuse to take orders for short 
sales, but these are individual instances 
and prove exceptions to the policy of 
President Whitney that the Exchange 
seks only to maintain the law of supply 
and demand. Brokers, for three days 
only during the crisis were told they must 
report their short sales and by whom, 
and the committee in charge announced 
it must know from day to day who was 
short, so the committee might keep a 
frm check on the individuals who were 
90 lacking in judgment, and looked only 
to their own enrichment by taking ad- 
vantage of the fears of the timid who are 
frightened into selling their holdings in 
times of stress. Many times in other 
countries short selling has been pro- 
hibited, only to prove its unwisdom and 
I think the numerous experiences in our 
stock markets have proved conclusively 
that President Whitney and his advisers 
know what they are doing in maintaining 
the present policy. Three days after the 
startling announcement by Great Britain 
of the abandonment of the gold standard, 
Mr. Whitney announced that all restric- 
tions on short selling had been lifted. 
There is almost always a short interest 
in stocks and it has frequently prevented 
demoralizing collapses in security prices. 


No Time for 
Faintheartedness 


Recenrix in this column I referred to 
the fact that times of severe crises are 
not the occasion for security holders to 
thow the white feather of defeat and 
espair. The events of the occasion fol- 
lowing England’s unexpected abandon- 
ment of the gold standard proved the 
truth of what was stated. Many people 
did abandon all hope and sold out at or 
Mar the bottom. There were, it is true, 
hore margin holders in the market than 
were believed to exist and many of these, 
When called upon for money to bolster 

accounts, did nothing or made no 
Nsponse and were sold out. 


Six Major Reactions 

g. Since the Panic 
MEMBER'S severe break in prices of 
“curities—stocks and bonds—was the 
fifth the stock market. has experienced 
“nee the crash of 1929. There have been 
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but three major rallies in the two years 
mentioned, though there have been fre- 
quent minor ones, and now, unless all 
the familiar signs by which Wall Street is 
guided, a fourth major upswing is in the 
making. I believe I am safe in asserting, 
as the result of information from high 
quarters in the New York financial dis- 
trict, that there has been a clean-up of 
certain weak spots, similar in import to 
those which caused such grave uneasiness 
exactly ten years ago, and that the New 
York city financial structure is sound and 
‘on such a foundation of strength that a 
new era can and will be built up and 
maintained. The country is not going 
instantly to throw off its depression, be- 
cause that is too deepseated and involves 
so many conflicting factors which will 
present a miracle of promptly restored 
prosperity to develop, but, as stated, the 
groundwork has been laid and those who 
are capable of exercising patience and 
courage will eventually witness what is 
here prognosticated. 


Dilemma of 
Steel Makers 


As FORECASTED here, the leading steel 
corporations and many other industries 
have announced wage reductions and a 
shorter work week. Such has been in- 
evitable for weeks. Will labor resent it 
by striking? Hardly. The labor leaders 
know the real conditions as well as the 
heads of corporations and realize that 
about the easiest thing to break now 
would be a strike, There has been no 
prejudice against labor in the minds of 
the corporation leaders who have an- 
nounced wage reductions—they would 
have preferred to have avoided such steps, 
but earnings have been going down and 
down and the action taken was simply 
unavoidable. There was no escape from it. 


Inflation 

Possibilities 

Aazapy in England there are numer- 
ous signs that that country is about to 
experience an inflation of prices because 
gold has been discarded. Such inflation 
is not at all likely to take place in this 
country because we are the possessors of 
by far the largest supply of gold of any 
country in the world, and no sound 
economist has even hinted that we will 
abandon the gold standard. There are, 
however, numerous Senators and Repre- 
sentatives who are not only dreaming 
but talking loudly of an early return of 
a “double standard,” meaning the old 
Bryan theory of 16 to 1, and they may 
seek to make a noise in the coming session 
of Congress. But Wall Street is firmly 
of the opinion that bi-metallism will never 
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~ Confidence 


M4ss production methods 
can be used either to 
turn out inferior products at 
low prices, or superior prod- 
ucts at reasonable prices. 


@ Stewart-Warner has, from the 
f beginning, adopted the latter 
4 policy. That is its reputation 
%| among the tens of millions of 
fH users of its products in all 





parts of the world. And it 
is a strong reason for the con- 
fidence so universally reposed 
in Stewart-Warner. 


Copy of latest financial report 
an 


S| 
ru 


list of products manu- 
factured will be mailed to any 
address upon application. 
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STEWART-WARNER 
CORPORATION 


1826 Diversey Parkway 
and subsidiaries 
Stewart-W arner-Alemite Corp’n 
of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n 
The Stewart Die Casting Corp’n 
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Large or Small Orders | 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots 


{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on request 


(HisHoLm & (HaPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 
52 Broadway New York 



































ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 
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The New 


FIELD BUILDING 
Will Use 


EDISON 
SERVICE 


Leaders in 
every line 
of business 














in Chicago 
are users of 
EDISON 
; ae Se SERVICE. 
Commonwealth Edison Company 
The Central Station Serving Chicage 


Commonwealth Edison Company has paid 167 
consecutive quarterly dividends to its 
stockholders. Send for Year Book. Stock 
is listed on The Chicago Stock Exchange, 
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__. “Is Bear Market Over?” _ 


Send for free copy Nl 
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Profit Possibilities 


WE are advising the immediate purchase of a 
low-priced stock which, in our opinion, is such 
an outstanding bargain that it may be expected 
to appreciate far more percentagewise than most 
securities. This stock sells for only $16 a share and 
yields approximately 6 per cent. 

' If this stock is purchased now and held only until 
its price of last February is reached, it will return 
the holder a profit of approximately 60%. If held 
until the 1930 high is touched, the profit will be 
250%. There is a possibility that this stock may 
duplicate its 1929 high, which would bring sti 
greater profit. 

And, best of all, this is a stock which we believe 
will advance sharply because the company should 
earn more this year than last—a notable achieve- 
ment. It is ‘a leading factor in its industry and is 
under the best of sponsorship. 

Full details relative to this bargain stock will be 
sent to you upon request, without charge. Simply 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 265, Chimes Bldg., Syracuse, New York 
(SLANE SOL TS We AN TE RTE 
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be established in American law. If, un- 
fortunately, it were to occur, undoubtedly 
there would be price inflation and securi- 
ties and commodities would go up, but 
world trade would be demoralized and 
we would inevitably experience another 
crash. Such at least is the belief of more 
than ninety per cent of the Wall Street 
bankers and others who have given the 
matter any thought at all. 


Why Bears 
Are Bearish 


So MANY investors and speculators have 
been wrong in guessing, or attempting to 
guess, the bottom of the market in the 
last six months, that I asked a prominent 
operator who had predicted, in large 
measure, the severe declines we have had, 
what he expected next and how long he 
believed the present state of security 
prices would last. ‘I don’t know, of 
course,” he said, ‘‘but I have seen liqui- 
dation from many sources this last sum- 
mer which seemingly has been of an en- 
forced character, and am inclined: to the 
opinion that it will continue, with only 
occasional rallies, until the end of the 
year. Perhaps by January 1 next I will 
be a buyer, The liquidation has come 
from banks which have had to eall loans 
and keep in a heavily liquid condition on 
account of the more or less alarmed state 
of mind of depositors; from insurance 
companies, especially those which have 


| suffered unusually heavy losses from auto- 


mobile insurance accidents; heavy selling 
from abroad; selling by rich individuals 
and estates has been a factor making it 
extremely difficult for constructive forces 
in Wall Street to stabilize the market. 
Then there has been scattered selling 
from small holders which aggregates a 
large total.” 


Railroad 
Electrification 


Bors Lackawanna and the Pennsyl- 
vania have spent enormous sums in 
partly electrifying their systems and the 
net earnings have in the period shown 
steady declines. Especially is this true 
of Pennsylvania, which is looking to the 
future to give an adequate return on the 
extra expenditures incurred. At no 
distant day this big carrier anticipates 
that it will, with its system electrified 
as far as Wilmington, Del,, and ulti- 
mately to Washington, D. C., be able 
to reduce the running time from New 
York to the nation’s capital by fully one 
hour. If this ambition is achieved, it 

















will put its closest competitor 
B. &. O. at a decided disadvantage ¢ 

the B. & O. has, as yet, taken no ste 
electrify its lines. At present the = 
of credit available to the carriers js : 
as to make it wholly unlikely that th 
B. & O. will be able, for a long time 
come, to catch up with its big yy, 
program. New York Central’s elect, 
fication of its system, in the Clevelang 
Ohio, district, has been one of its heavies 
burdens at a time when those wh 
planned these improvements and fj 
and wrongly, that the depression Woull 
be over with before now. 


Cancelling Employ: 
Stock Subserane 
A POLICY adopted by almost all: big 
corporations in permitting employes {y 
cancel subscriptions to stock, enters 
into at considerably higher prices, ; 
indicative of the fact that all Corpon- 
tions are not soulless. The New Yo 
Central gave employes the privilege ¢ 
subscribing to its stock at $120 a shay 
when the stock was paying $8 per shay 
and selling much above that price. 4j 
such subscribers have been notified thy 
their money will be returned to then, 
if they so desire, with interest at 4 pe 
cent. The U. S. Steel Corporation an 
the American Telephone & Telegraph 
Company have taken the same action 
with respect to employes’ subscriptions 
made at prices far above the present levd 
of the market when none dreamed of the 
severe price declines which subsequently 
occurred. This action relieves many en- 
ployes of obligations which at this tine 
would entail considerable hardship if 
they were compelled to make such ¢on- 
tracts good. 


Another 
Record Low 


‘Gyorzynen 21, according to the chart 
ists, marks a new low average record for 
rails and industrials this year and they 
classify it with the previous low on June 
2, just before President Hoover’s uner- 
pected. proposal of a government debt 
holiday started the market upward, This 
upward movement was maintained a: 
most to the end of June and resulted in 
an average recovery of more than }4 
points for the month. The chartists 
assert that the English gold standard 
crisis is marking the new low for the year 
and the recovery should be similar, it 
the next month, to that following the 
June lows. 
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Paring Down the Cotton Crop — 


F a majority of cotton raising States 

will consent to cut next year’s crop, 
a reduction will be brought about by 
legislation. Several of them have al- 
ready enacted such laws. This is but an- 
other effort to regulate production ar- 
tificially, and experience has already shown 
us that such methods have brought us 
the larger part of the disruptions in our 


commodity markets. _It may prove a 


temporary expedient in. cutting down 
cotton output, but it provides no remedy 
for the loss of purchasing power on the 
part of the planter. It might be said that 
it would be found in the higher value of 


the cotton on hand, but most of that has 
already been sold by the grower, 80 that 
he would not benefit from such appreti 
tion in prices. Should the holdover m0 
diminish by the time next year’s crop # 
picked, market prices might remain where 
they are now, but the planter—compell 
by law to keep his acreage down to olt 
half—would receive less than he would 
get this year. The southern Stalé 
are speculating on a_ possibility 
not acting on facts. This s ; 


their proposed restrictive measures por 
considerable uncertainty as to their.0l 
come. 


THE FINANCIAL “wort? 











Ms 
Ny 
at 
uh 
th 
ty 
al 
te 
ad 


es 
ry 
ef, 
ul 


2 22 


for 
hey 
une 
1¢Y- 
lebt 


Public 
Utility 
Notes 








has been directed against American 
Telephone & Telegraph common 
during the past few weeks, it would 
appear that the market entertains some 
doubt concerning continuance of the 
nt $9 annual dividend rate, despite 
the fact that full year 1931 earnings are 
ted to exceed dividend requirements 
for the year by about $4 millions. Fol- 
lowing the final quarterly payment for 
the current year, on October 15, the 
company will have disbursed about $163.5 
millions to common stockholders, which 
will compare with estimated net for the 
full year of $168 millions. In line with 
the opinion of officials of the company 
that the present rate will be paid as long 
as earned, rumors of a reduction in the 
present rate appear to have some basis 
in fact, as next year’s income, in all 
probability, will not be bolstered by divi- 
dends from the company’s holdings of 
Western Electric common, from which 
$10.3 millions were received in 1981. 
As continuance of the present rate will 
entail payments of about $168 millions 
in 1932, it is apparent that earnings of 
the associated units will have to show 
some increase over 1931 exhibits if 
dividend requirements are to be earned. 
According to reports made to the 
Interstate Commerce Commission, 
twenty of the associated companies re- 
ported a decline in gross revenues for the 
first seven months of 1931 but aggregate 
net earnings showed an increase of about 
3% per cent over the first seven months 
of 1930, reflecting the introduction of 
operating economies. To what extent 
such gains will be carried forward into 
1932 remains to be seen. Increased net 
income would be less difficult ef accom- 
plishment if gross revenues were to take 
a turn for the better or, at least, if the 
declining trend were halted. As to the 
possibility of the company dipping into 
surplus to continue the present rate, if 
earnings fail to show the necessary 
coverage, this remains a moot point. 
The earned surplus of the Bell System 
at the end of last year amounted to 
$42.4 millions. The aggregate surplus 
of the company’s twenty-one associated 
units at the end of last year amounted to 
$215.7 millions, of which amount $202.8 
nillions represented American Telephone 
& Telegraph equity. Those who believe 
that surplus will be tapped, if necessary, 
to continue the present rate, point to 
the fact that of the $23.2 millions paid 
out by. Western Electric in common divi- 
last year, $7.6 millions, or nearly 
one-third, were paid out of surplus. 


Jin: in from the pressure which 
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Income account of American & Foreign 
Power for the 12 months ended June 30, 
1931, reveals that the company failed to 
‘over dividend requirements on its $7 
second preferred stock by $1.9 million. 

compares with earnings on the com- 
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ENCOURAGING 


SIGNS 


The first in 3 years, analyzed and 
interpreted for you in a timely, easily 
understood report... FREE upon request 


Exciting news, vitally affecting the fundamental condition 
of this country, has occupied the front pages of the papers dur- 
ing the past few weeks. An accurate understanding of this 
news is necessary if you are to plan your investments and busi- 
ness on an intelligent basis for the immediate future. 


Also... about 15 hand-picked stocks 
with better-than-average possibilities 


Included in this special report are analyses of a number of 
stocks in companies which are likely to profit most during the 
coming year. The report, as a whole, is written interestingly 


and in non-technical language. 


We will send you this 
report eee 


together with copies of our weekly bulletin, 
**The Trend of Stock Prices,’’ for one month, 
upon request. This bulletin has been termed 
by many of our readers as totally different 
from the average investment and trading bul- 
letin. For one thing, it hits straight from the 
shoulder, and calls a spade a spade. There is 
no sidestepping or alibiing. 


Competent Investment and 
Trading Advice 


To be dependable, mechanical forecasting 
indexes must be in accord with fundamental 
conditions. First, our staff determines the 
state of things as they are, and decides what 
they are likely tobe. Then, the action of the 
market must confirm these indications. This 
is checked from our own ticker and analyzed 
for signals of support, resistance, accumula- 
tion, distribution, etc. 

These and other technical studies are con- 
ducted by our staff, under the personal super- 
vision of Mr. Buchanan Tyson, an economist 
and analyst of the highest rank. Previously 
he was vice-president of Wetsel Market Bureau 


NEILL- 


in charge of the analytical staff, and invest- 
ment analyst for the Alexander Hamilton 
Institute. 


Weekly Service—at 1/3 to1/10 
of What Other Services Charge 


“The Trend of Stock Prices’’ is written as 
of the close of the market Saturday noon, 
and mailed the same afternoon. Thus, on 
Monday morning you have three pages of 
information that are up to the minute. 


Now is the time to put us 
to the test 


We are passing through the most trying 
times in years. Why not put us to the test? 
. . . by taking advantage of this offer, which 
is necessarily limited. . . 


Mail the coupon today and we will enter 
your subscription to ““The Trend of Stock 
Prices’’ for one year (52 issues). At the end 
of one month you have the option of remitting 
$15, the full rate for one year; or, you can 
cancel, without a cent of cost. 

AND, OF COURSE, we will send, free of 
charge, the important report on current 
fundamental conditions referred to above, if 
your request is received before Oct. 25. 


Sm ee et be fo ee De ee Jeet a Ds ee de Do Pad ee Se eh OS Re ks am oe me 


Mail this Coupon, before Oct. 25, for 
Report and One Month’s Trial Service 





TYSON 
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NEILL-TYSON Iac., 
366 Madison Ave., New York City 


Please enter my subscription to your wee 
of. Stock Prices” for 1 year. 


F 10-7 


ily bulletin, ‘‘ The Trend 
At. the end 1 month from date I 


either remit $15, the full rate for 1 year, or cancel my subscrip- 
Investment and } mn Al roe ee me, without cost, your report on current 
é undamental conditions. 
Trading Counsel 
Pca Sisns ds Ueec ewe cei scedehavedtedeaeereCe de ceeuterees 
366 Madison Ave., PRE ids \s seinineisk gnunmie sine qalta vinebadanie tuaaa tude ddmlnuies ccna 
New York City City and State 
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WEEKLY RECORD OF EARNINGS 








1931 19 
6 MONTHS ENDED JUNE 30: NetEarnings Per Share Net Earnings Per Share 
American Foreign Power.............. $22,656,704 nil $25,813,770 $2.72 
Associated ‘7ee..2s Tel. (clam A).....<< 1,005,380 $6.35 . 939,613 6.07 
Beneficial Industrial Loan............. 2,599,298 | > 5 arg a a 
BEGKICAIT- POUOIOUI.... 0... ccc ccccccccce 1,406,689 nil f2,737,956 jaee 
Pan American Petroleum.............. f4,031,051 srl f7,988,361 ee 
Phelps Dodge......... raps, Bn. at d367,400 nil 1,082,707 0.54 
Sinclair Consolidated Oil.............. d10,415,088 nil 3,251,709 0.49 
9 MONTHS ENDED JUNE 30: 
Peerless Motor Oar..........ccccccece 379,565 nil 208,839 0.49 
12 MONTHS ENDED JUNE 30: 
MS Sb, SSR eee 220,687 1.41 213,349 ea 
American Ship Building............... 43,010 75.47 765,805 5.01 
NT Been os dn sds wees be 210,269 ‘kan 225,926 ae 
in, 6646 464s ss ven eos 1,020,047 nil 385,828 2.17 
oO eae £314,721 ries £366,273 Salas 
International Agricultural Chemical.... 60,677 p0.60 1,526,176 1.83 
ED COTOOR HOOED. . cc cc ccccccccces 59,925 0.15 13,411 0.03 
Leslie-California Salt................. 91,832 0.79 166,691 1.43 
ET a 514,129 3.43 1,195,998 7.97 
7 MONTHS ENDED JULY 31: 
PS ss és wide ops ew eedene 35,519 0.26 73,595 0.54 
12 MONTHS ENDED JULY 31: 
American Sumatra Tobacco........... d170,481 nil 394,026 nil 
Canadian Hydro-Electric.............. 2,043,574 p16.35 1,564,£63 p12.52 
Federal Water Service (class A),....... 2,799,628 2.61 3,111,737 2.94 
EE a ee ee 143,428 Sa) 8 8=§=— - BY SSR er 
EE I EEE CTESD son vin. ys5.s a 6 Seve 30:0 3,234,438 6.28 5,425,649 10.66 
2 MONTHS ENDED AUGUST 31: 
Brooklyn-Manhattan Transit.......... 894,066 0.83 1,037,425 1.02 
Brooklyn & Queens Transit............ 369,079 0.10 324,298 0.11 
Interborough Rapid Transit........... d1,162,620 nil 1,285,065 nil 
8 MONTHS ENDED AUGUST 31: 
Hudson & Manhattan................ 1,108,949 2.33 1,353,560 2.94 
SE eS eee d895,57! “RRR elon earn 
Se Oe 675,456 4.15 482,857 2.97 
Southern California Edison............ $13,107,535 nay $13,193,323 er 
United Railways & Electric............ 324,338 nil 319,560 0.78 
U.S. Smelting, Refining & Mining..... 1,241,982 0.19 2,282,105 1.85 
12 MONTHS ENDED AUGUST 31: 
Se eee 5,058,546 so 5.408,408 oe et 
Commonwealth & Southern............ 24,859,688 0.47 29,729,221 0.65 
ee ais cb aes es 8.5.8 os 6,452,024 _* 7,964,971 TEES 
Eastern Utilities Associates............ $2,891,552 repays $2,683,066 va tae 
Engineers Public Service.............. 6,266,541 2.07 7,061,306 2.72 
Jamaica Public Service...............- $234,334 ae é 248,739 SARS 
Los Angeles Gas & Electric............ 3,849,643 4,725,780 . 
Nevada-California Electric............ 816,722 77,045 3 
Sierra-Pacific Electric,........,...--0. $472,487 581,849 : 
Temmewsee EVOCTIC......cccccccccevecce 3,398,489 3,960,158 : 
Tampa Electric. ...........eeeeeeeees 610, 1,480,964 4 
Virginia Electric & Power...,......... $6,121,068 $6,005,720 : 


p On preferred. d Deficit. 





f Before Federal taxes, 


t Before depreciation, 
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mon stock of $2.72 in the preceding 12 
months. Comparative statement of earn- 


ings follows: 
—12 mos. period— 








June 30 June 30 Increase or 
1931 1930 decrease 
000 orritted —-——— 
Total income.......... $29,810 $30,533 — $723 
ee eee 1,869 1879 ~— 9 
Interest and discount... 5,284 2,840 +2,443 
1 eat ell ei ie 22,656 25,813 —3,157 
Dividends on preferred ($7 
el ree 5,664 4,168 +1,496 
ON RIO 16,992 21,645 —4,653 
Dividends ‘applicable to 
2nd preferred... ,,. 18,919 17,145 +1,774 
Balance forcommon.... _*1,927 4500 6,427 
*Deficit. 


While the company’s business has been 
adversely affected by depression influ- 
ences obtaining in various communities 
served, the major portion of the loss in 
gross is directly attributable to the de- 
cline in currency values of the various 
foreign countries in which the company 
operates. In making up the consolidated 
statement, the income of operating sub- 
sidiaries in national currencies is con- 
verted each month on the basis of average 
daily New York cable rates for the 
month, The deflation in foreign exchange 
rates when expressed in dollar currency 
has thus reduced dollar gross of the com- 
pany to a considerable extent. The 
shrinkage in net income is largely ac- 
counted -for by the large increase in 
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fixed charges and preferred dividends, the 
increase in these items amounting to 
$3.9 millions, for the most recent twelve- 
month period. Although dividends on 
the $7 second preferred are not being 
earned, it is understood that a disburse- 


ment, on account of accumulations, will 


be made before the close of the year. 
The last payment on this issue of $1.75 
per share, covering the period July 1, 
1930, to September 30, 1930, was made 
on May 29, 1931. 


AAA 


The natural gas industry added an- 
other member to the list of defunct 
utility enterprises when Duquesne Gas 
Corporation failed to pay the semi- 
annual interest due on its first convertible 
gold 6s of 1945, on September 15, 1931. 
The company was formed in February, 
1930, to exploit natural gas properties in 
Fayette County, Pennsylvania, and pro- 
posed to compete in the Pittsburgh 
district with the $375,000,000 Standard 
Gas & Electric controlled Philadelphia 
Conipany, whose charter dates back to 
1884. Failure of the company to de- 
velop markets for its product and the 
declining consumption of natural gas by 
established industrial consumers was the 
immediate cause of interest default. 
For the 12 months ended June 30, 1931, 


»3§ justment has created considerable dis 





amount available for interest ¢ 
was $177,245 as compared with 
mortgage bond interest requirements for 
the period of $239,971. 
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Laval’s Proposed Visit 


RANCE is beginning to realize that 
her uncompromising spirit in dealj 
with the worldwide economic malaj. 


trust. This is making itself increasingly 
felt by the repercussion on her own 
financial position. Her house is beginnj 
to show some cracks, which she does hot 
view complacently. By sending her lead. 
ing statesmen on visits to countries 
whose good feelings she wishes to cult, 
vate, France indicates her concern oye 
the part she must essay to reston 
financial stability. This and no othe 
reason explains the proposed visit of 
Laval and Briand to Germany and, later, 
Laval’s visit to-us. It is not too late for 
France to do a great deal towards inter. 
national recovery, especially by adopting 
a more reasonable and less selfish attitude 
towards reparation debts. If this is the 
underlying reason for Laval’s coming to 
America, much good can readily come out 
of his sojourn at our capital. 








WAGE REDUCTIONS 





concluded from 


page } 
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wage scales, This point is important for 
investors to consider, because such steps 
will be taken by labor unions and insisted 
upon before increases in dividends become 
feasible. This policy is in line with the 
demands for a rising proportion of labor's 
share in corporate profits. The history 
of recent decades has shown that strongly 
unionized labor forces can put substantial 
weight behind such demands, as they en 
joy considerable political support. 

A study of the depression of 1921 
indicates that in that period wage reduce 
tions materially helped business recovery. 
Wages were cut during the entire year 
1921, but due to declining prices they 
were at no time lower in real value than 
they were at the beginning of the depres 
sion. (In 1930 and 1931 the real value of 
wages has been constantly increasing) 
Yet industrial activity started to increase 
as early as May, 1921, or five months 
before the liquidation of wages reached 
its peak. If an analogy can be drawn, the 
general wage deflation as initiated by the 
U. S. Steel Corporation should indicate 
that we are now in the last phase of the 
current depression, and should justily 
the opinion of those who have for the last 
two years maintained the doctrine that 
wage adjustments were an inevitable 
requisite for a final turn of the current 
depression. Unfortunately this opinion 
has been suppressed and openly col 
demned by the Administration, which has 
preached the gospel of high wages in the 
face of all requirements to the contrary. 
The government clings to this attitude, 
even today, but one can note that the 
vocabulary of this creed has recently beet 
changed, Instead maintenance of high 
wage rates, it now reads maintenance 
high standard of living and might be inter 
preted as a tacit approval of what i 
dustry at large has deemed the best policy 
under current economic conditions. 
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What About the Millions 
To Be Made in 


Foreign Dollar Bonds? 


The recent debacle in the foreign bond market has caused 
the loss of billions of dollars. 


To a great extent this money has been lost as a result of 
anxiety, pessimism and lack of authoritative information. 


In the opinion of the writer, the present condition of the 
foreign bond market is largely unwarranted and can be greatly 
improved. This is evidenced by the fact that no European 
Government, Provincial, Municipal or Industrial dollar issue 
is at present in default, on either interest or sinking fund; that 
steps of unprecedented importance are being taken to bring 
about the most drastic readjustment of the world’s economic 
and financial structure; that the foundations are being laid for 
a better understanding between nations and peace everlasting. 


to collaborate. 


AN drews 3-0025 





A monumental work can be done by the investment house 
that will organize to rehabilitate the foreign bond market. 


With this house, and for this purpose, the writer is ready 


ALFRED O. CORBIN, 
120 Wall Street, 
New York City 
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WHAT'S THE MATTER? 





continued from page 9 
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that they saw this phenomenon in cer- 
tain conditions of the markets, the true 
explanation of which is totally dif- 
fegont.” . . . 

“It is simply the consequence of an 
excess of speculative purchases. It is not 
a gradual advent of low prices, but a 
sudden recoil from prices extravagantly 
high: its immediate cause is a contraction 
of credit, and the remedy is, not a dimi- 
nution of supply, but the restoration of 
confidence. It is also evident that this 
temporary derangement of markets is an 
evil only because it is temporary. The 
fall being solely of money prices, if prices 
did not rise again no dealer would lose, 
aiee the smaller price would. be worth 
4% much to him as the larger price was 
before. In no manner does this phenome- 
ton answer to the description of the evil 
af overproduction. That permanent de- 

in the circumstances of producers, 
for want, of markets, is a conception to 
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which the nature of a commercial crisis 
gives no support.” 

To step down to the views of more 
recent commentators, one of the most 
interesting discussions of the subject is 
found in the address delivered by Mr. 
Carl Snyder of the Federal Reserve Bank 
of New York before the Academy of 
Political Science on April 24, 1931. Mr. 
Snyder was introduced as ‘‘one of the 
most thoughtful of the students of such 
problems for many, many years.’’ The 
limitations of space do not permit of 
extended quotations from this address, 
but his conclusions do not essentially 
differ from those of other economists. 

“‘So far as I can find out,’ said Mr. 
Snyder, ‘‘excess capacity can be a ma- 
terial influence in the business cycle only 
in two ways. The first is the process of 
its creation, that is to say, the construc- 
tion of new plants or the creation of new 
processes; and, secondly, by utilizing 
these new plants to bring about ‘‘over- 
production.” The mere existence of idle 
plants or idle capacity can. scarcely be 
@ serious charge upon industry, else the 
continuous expansion of plants or, if you 
please, over building and over capacity, 
would not have been the normal charac- 


teristic of practically every industry as 
far back as we are able to inquire.” .. . 

‘**Now it is easy to conceive, as many 
do, that the rapid growth of new indus- 
tries as, for example, motor cars, rayon, 
radios and the like, stimulated by phe- 
nomenal profits, must always lead to 
over expansion, and the usual crop of 
bankruptcies or mergers. In an earlier 
generation the star instance was new 
railway construction, which in turn 
greatly stimulated the steel industry, and 
the like. 

“‘Searcely any one would question that 
these have been a distinctive feature of 
every period of exuberant activity. But 


‘here again we meet the usual problem in 


economic investigation, of giving proper 
weights to the several factors involved. 
These periods of unusual activity and 
optimism invariably give rise to waves of 
speculation which, in turn, if they do not 
actually involve the absorption of credit, 
invariably end in high interest rates 
which are prohibitive to profitable mer- 
chant borrowing. 

“*So we have never had a period of high 
prosperity which did not involve a check 
to credit expansion and therewith, a little 
later, come to an end. Invariably such 
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amount available for interest ¢ 
was $177,245 as compared with 
mortgage bond interest requirements for 
the period of $239,971. 





6 MONTHS ENDED JUNE 30: 





1 
Net Earnings 


1930— 
Per Share Net Earnings Per Share 


American Foreign Power..,........... $22,656,704 nil $25,813,770 $2.72 
Associated ee, oe Ten. tele A)... so 1,005,380 $6.35 939,613 6.07 
Beneficial Industrial Loan....,........ 2,599,298 eS ore coe 
DUOKICANE OUONOUND.. .. og caw ccwccccccs d1,406,689 nil 2,737,956 Soca ie 
Pan American Petroleum...,.......... £4,031,051 5a f7,988,361 © Se ati 
Phelps Dodge.....:... CED, — Be |, a d367,400 nil 1,082,707 0.54 
Sinclair Consolidated Oil.............. d10,415,088 nil 3,251,709 0.49 
9 MONTHS ENDED JUNE 30: 

Peerless Motor Oar............sssce008 379,565 nil 208,839 0.49 
12 MONTHS ENDED JUNE 30: 

A.B. We Papers iso oe neces eee een ees 220,687 1.41 213,349 i 
American Ship Building............... 43,010 $5.47 765,805 5.01 
IES Sos te ec sw ne 6 wy.0' 6 210,269 ae 225,926 bes 
ics os -6 a's wikia 2 6400s 1,020,047 nil 385,828 2.17 
eee £314,721 ie £366 273 see 
International Agricultural Chemical. ... 60,677 p0.60 1,526,176 1.83 
OS ae 59,925 0.15 13,411 0.03 
Leslie-California Salt................. 91,832 0.79 166,691 1.43 
DOI EP ED FID Sv wee wees ccccvessve 514,129 3.43 1,195,998 7.97 
7 MONTHS ENDED JULY 31: 

PTE nn ce veiw sa pewccvcces 35,519 0.26 73,595 0.54 
12 MONTHS ENDED JULY 31: 

American Sumatra Tobacco........... d170,481 nil 394,026 nil 
Canadian Hydro-Electric.............. 2,043,574 p16.35 1,564,£63 p12.52 
Federal Water Service (class A),....... 2,799,628 2.61 3,111,737 2.94 
DED BIRT BEEN... 00 ck és oc enebacs 143,428 SS ee tad 
EL AED, RS FOE) so cicie's cna ose ens 3,234,438 6.28 5,425,649 10.66 
2 MONTHS ENDED AUGUST 31: 

Brooklyn-Manhattan Transit.......... 894,066 0.83 1,037,425 1.02 
Brooklyn & Queens Transit............ 369,079 0.10 324,298 0.11 
Interborough Rapid Transit........... d1,162,620 nil 1,285,065 nil 
8 MONTHS ENDED AUGUST 31: 

Hudson & Manhattan................ 1,108,949 2.33 1,353,560 2.94 
N. ¥~ State BOUwAys. 2... cccvecvvccces d895,570 Geena ot had 
oR a Se es 675,456 4.15 482,857 2.97 
Southern California Edison....,....... $13,107,535 satac $13,193,323 mS 
United Railways & Electric............ 324,338 nil 319,560 0.78 
U.S. Smelting, Refining & Mining..... 1,241,982 0.19 2,282,105 1.85 
12 MONTHS ENDED AUGUST 31: 

AI. caek bok bee bee's 0's s0% 5,058,546 “ee 5,408,408 ree 
Commonwealth & Southern............ 24,859,688 0.47 29,729,221 0.65 
Co aie Uc s sca pin'b a 0 een <a 6,452,024 bee 7,964,971 Seige 
Eastern Utilities Associates............ $2,891,552 ie $2,683,066 [seg 
Engineers Public Service.............. 6,266,541 2.07 7,061,306 2.72 
Jamaica Public Service................ $234,334 SER 248,739 wilt 
Los Angeles Gas & Electric............ 3,849,643 4,725,780 tine 
Nevada-California Electric......,..... 816,722 877,045 ao 
Sierra-Pacific Electric,..........--.+06 $472,487 581,849 A 
Tennessee Electric...........ccccerece 3,398,489 3,960,158 2 
Tampa hi cca cach Ghe ns aso 1,610,209 1,480,964 = 
V ia Electric & Power............. 16,121,068 16,005,720 

p On preferred. d Deficit. f Before Federal taxes, { Before depreciation, 
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mon stock of $2.72 in the preceding 12 
months. Comparative statement of earn- 
ings follows: 

—12 mos. period— 








June 30 June 30 Increase or 
1931 1930 decrease 
000 orritted —-——— 
Total income.......... $29,810 $30,533 — $723 
EXpenees...........006 + 1,869 1879 — 9 
Interest and discount... 5,284 2,840 +2,443 
nc eana bale nie 22,656 25,813 —3,157 
Dividends on preferred ($7 
MEDS 5s evens 5,664 4,168  +1,496 
ER cn ccc weirs necked 16,992 21,645 —4,653 
Dividends applicable to 
2nd preferred....,. 18,919 17,145 +1,774 
Balance forcommon.... *1,927 4500 6,427 
*Deficit. 


While the company’s business has been 
adversely affected by depression influ- 
ences obtaining in various communities 
served, the major portion of the loss in 
gross is directly attributable to the de- 
cline in currency values of the various 
foreign countries in which the company 
operates. In making up the consolidated 
statement, the income of operating sub- 
sidiaries in national currencies is con- 
verted each month on the basis of average 
daily New York cable rates for the 
month, The deflation in foreign exchange 
rates when expressed in dollar currency 
has thus reduced dollar gross of the com- 
pany to a considerable extent. The 
shrinkage in net income is largely ac- 
counted -for by the large increase in 
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fixed charges and preferred dividends, the 
increase in these items amounting to 
$3.9 millions, for the most recent twelve- 
month period. Although dividends on 
the $7 second preferred are not being 
earned, it is understood that a disburse- 
ment, on account of accumulations, will 
be made before the close of the year. 
The last payment on this issue of $1.75 
per share, covering the period July 1, 
1930, to September 30, 1930, was made 
on May 29, 1931. 
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The natural gas industry added an- 
other member to the list of defunct 
utility enterprises when Duquesne Gas 
Corporation failed to pay the semi- 
annual interest due on its first convertible 
gold 6s of 1945, on September 15, 1931. 
The company was formed in February, 
1930, to exploit natural gas properties in 
Fayette County, Pennsylvania, and pro- 
posed to compete in the Pittsburgh 
district with the $375,000,000 Standard 
Gas & Electric controlled Philadelphia 
Conipany, whose charter dates back to 
1884. Failure of the company to de- 
velop markets for its product and the 
declining consumption of natural gas by 
established industrial consumers was the 
immediate cause of interest default. 
For the 12 months ended June 30, 1931, 


v 
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Laval’s Proposed Visit 


| ar sons is beginning to realize that 
her uncompromising spirit in dealj 
with the worldwide economic malad. 


2) justment has created considerable djs. 


trust. This is making itself increasingly 
felt by the repercussion on her ow 
financial position. Her house is beginning 
to show some cracks, which she does not 
view complacently. By sending her lead. 
ing statesmen on visits to countrig 
whose good feelings she wishes to culti. 
vate, France indicates her concern over 
the part she must essay to. restop 
financial stability. This and no other 
reason explains the proposed visit of 
Laval and Briand to Germany and, later, 
Laval’s visit to-us. It is not too late for 
France to do a great deal towards inter. 
national recovery, especially by adopting 
a more reasonable and less selfish attitude 
towards reparation debts. If this is the 
underlying reason for Laval’s coming to 
America, much good can readily come out 
of his sojourn at our capital. 








eienemenl 


WAGE REDUCTIONS 
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wage scales. This point is important for 
investors to consider, because such steps 
will be taken by labor unions and insisted 
upon before increases in dividends become 
feasible. This policy is in line with the 
demands for a rising proportion of labor's 
share in corporate profits. The history 
of recent decades has shown that strongly 
unionized labor forces can put substantial 
weight behind such demands, as they en- 
joy considerable political support. 

A study. of the depression of 1921 
indicates that in that period wage reduc 
tions materially helped business recovery. 
Wages were cut during the entire year 
1921, but due to declining prices they 
were at no time lower in real value than 
they were at the beginning of the depres 
sion. (In 1930 and 1931 the real value of 
wages has been constantly increasing) 
Yet industrial activity started to increase 
as early as May, 1921, or five months 
before the liquidation of wages reached 
its peak. If an analogy can be drawn, the 
general wage deflation as initiated by the 
U. 8. Steel Corporation should indicate 
that we are now in the last phase of the 
current depression, and should justify 
the opinion of those who have for the last 
two years maintained the doctrine that 
wage adjustments were an inevitable 
requisite for a final turn of the current 
depression. Unfortunately this opinion 
has been suppressed and openly colr 
demned by the Administration, which has 
preached the gospel of high wages in the 
face of all requirements to the contrary: 
The government clings to this attitude, 
even today, but one can note that the 
vocabulary of this creed has recently beet 
changed, Instead maintenance of high 
wage rates, it now reads maintenance 
high standard of living and might be inter 
preted as a tacit approval of what i- 
dustry at large has deemed the best policy 
under current economic conditions. 
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What About the Millions 
To Be Made in 


4h: Foreign Dollar Bonds? 


The recent debacle in the foreign bond market has caused 
. the loss of billions of dollars. 


To a great extent this money has been lost as a result of 
anxiety, pessimism and lack of authoritative information. 


=~ > 


In the opinion of the writer, the present condition of the 
foreign bond market is largely unwarranted and can be greatly 
improved. This is evidenced by the fact that no European 
Government, Provincial, Municipal or Industrial dollar issue 
is at present in default, on either interest or sinking fund; that 
steps of unprecedented importance are being taken to bring 
about the most drastic readjustment of the world’s economic 
and financial structure; that the foundations are being laid for 
a better understanding between nations and peace everlasting. 
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to collaborate. 





AN drews 3-0025 


A monumental work can be done by the investment house 
that will organize to rehabilitate the foreign bond market. 


With this house, and for this purpose, the writer is ready 


ALFRED O. CORBIN, 
120 Wall Street, 
New York City 
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that they saw this phenomenon in cer- 
tain conditions of the markets, the true 
explanation of which is totally dif- 
ferent.” . . . 

“It is simply the consequence of an 
excess of speculative purchases. It is not 
a gradual advent of low prices, but a 
sudden recoil from prices extravagantly 
high: its immediate cause is a contraction 
of credit, and the remedy is, not a dimi- 
nution of supply, but the restoration of 
confidence. It is also evident that this 
temporary derangement of markets is an 
evil only because it is temporary. The 
fall being solely of money prices, if prices 
did not rise again no dealer would lose, 
since the smaller price would. be worth 
a much to him as the larger price was 
before. In no manner does this phenome- 
ton answer to the description of the evil 
of overproduction. That permanent de- 
cline in the cireumstances of producers, 
for want of markets, is a conception to 
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which the nature of a commercial crisis 
gives no support.” 

To step down to the views of more 
recent commentators, one of the most 
interesting discussions of the subject is 
found in the address delivered by Mr. 
Carl Snyder of the Federal Reserve Bank 
of New York before the Academy of 
Political Science on April 24, 1931. Mr. 
Snyder was introduced as ‘‘one of the 
most thoughtful of the students of such 
problems for many, many years.’’ The 
limitations of space do not permit of 
extended quotations from this address, 
but his conclusions do not essentially 
differ from those of other economists. 

‘*So far as I can find out,” said Mr. 
Snyder, ‘‘excess capacity can be a ma- 
terial influence in the business cycle only 
in two ways. The first is the process of 
its creation, that is to say, the construc- 
tion of new plants or the creation of new 
processes; and, secondly, by utilizing 
these new plants to bring about ‘‘over- 
production.”” The mere existence of idle 
plants or idle capacity can. scarcely be 
a serious charge upon industry, else the 
continuous expansion of plants or, if you 
please, over building and over capacity, 
would not have been the normal charac- 


teristic of practically every industry as 
far back as we are able to inquire.” .. . 

“*Now it is easy to conceive, as many 
do, that the rapid growth of new indus- 
tries as, for example, motor cars, rayon, 
radios and the like, stimulated by phe- 
nomenal profits, must always lead to 
over expansion, and the usual crop of 
bankruptcies or mergers. In an earlier 
generation the star instance was new 
railway construction, which in turn 
greatly stimulated the steel industry, and 
the like. 

“‘Searcely any one would question that 
these have been a distinctive feature of 
every period of exuberant activity. But 


‘here again we meet the usual problem in 


economic investigation, of giving proper 
weights to the several factors involved. 
These periods of unusual activity and 
optimism invariably give rise to waves of 
speculation which, in turn, if they do not 
actually involve the absorption of credit, 
invariably end in high interest rates 
which are prohibitive to profitable mer- 
chant borrowing. 

“*So we have never had a period of high 
prosperity which did not involve a check 
to credit expansion and therewith, a little 
later, come to an end. Invariably such 
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DEV IDENDS 








DECLARED 





Pe- i Hidrs. of 

Company Rate riod able Record 
Alpha Port. Cement.... ....... 25c Q Oct. 24 Oct. 1 
Am. States P. Ser., A.........-. 40c Q Oct. 1 Sept. 25 
Am. Shipbldg................$125 Q Nov. 2 Oct. 15 
8. Sere $1.75 Q Nov. 2 Oct. 15 
Am. Thermos Bottle. .......... 15¢ Q Nov. 1 Oct. 20 
og pee’ Q Oct. 26 Oct. 2 

Am, Lt. & Trac. pf.......... 37\%4e .. Nov. 2 Oct. 16 
Atlas Drop Forge.............. 25¢ Q Oct. 1 Sept. 21 
Alaska Jun. Gold M............10e Q Nov. 2 Oct. 10 
Am. Home Prod...............35¢ M Nov. 2 Oct. 14 
Am, Light & Trac........... 6244e Q Nov. 2 Oct. 16 
Bank Shrs. Corp., A..... ....20c Q Oct. 1 Sept. 20 
Bloomingdale Bros., pf........$1.75 Q Nov. 2 Oct. 20 
Bell Tel. of Pa... ... mes ere $2 Q_ Sept.30 Sept. 30 
Briggs Mfg.................374%c Q Oct. 26 Oct. 10 
Blue Ridge Cp., 6°% pf ..75e Q Dee. 1 Nov. 5 
Can. Car & Fdry ...44¢ Q Nov.30 Nov. 13 
Can. Br. Co., Ltd... ... ..6244¢ Q Nov. 1 Oct. 20 
Can. Bronze, Ltd., pf.........$1.75 Q Nov. 1 Oct. 20 
Consol Car Heat............ $1.50 Q Oct. 15 Sept. 30 
Corn Prod, Ref................75¢ Q Oct. 20 Oct. 3 
Do pf...............-...-- $1.75 Q Oct. 15 Oct. 3 
OS > eee 50c .. Oct. 20 Oct. 3 
Drexel State Bk (Chi.).......... $1 Q Sept.30 Sept. 30 
CS eee 25c Q Oct. 20 Sept. 30 
Eaton Axle & Spg.......-.---- 25c Q Nov. 2 Oct. 15 
Tiles, Power @ Id.............- 25¢ Q Nov. 26 Oct. 5 
Eureka Pipe Line............... $1 Q Nov. 2 Oct. 15 
Firestone Tire & Rub.......... 2c Q Oct. 20 Oct. 5 
Poend (a OF CM. ......0. 0005 25c Q Nov. 14 Oct. 31 
es | ee 75c Q Nov. 2 Oct. 15 
CS SS eae 6244c¢ Q Nov. 2 Oct. 10 
Gotham Silk H., pf........... 1.75 Q Nov. 2 Oct. 9 
Globe-Wernicke Realty 6% pf.$1. Q Oct. 15 Sept. 30 
Gen'l. Caneret ctinaes sek Q Nov. 2 Oct. 15 
Gold & Stock Tel............ $1.50 Q Oct. 1 Sept.30 
Haverhill Gas Lt...........:.- 56c Q Oct. 1 Sept. 28 
Hibbard, Spen. & B...........- 20¢c M Oct. 30 Oct. 23 
| ae oe ee 
BaD. EES « - 20¢c M Dec. 24 Dec. 18 
Hotel Statler Co............- $1.25 Q Sept.30 Sept. 15 
Do 7% pf. $1.75 Q Sept.30 Sept. 15 
CS eS 37%c Q Sept. 30 Sept. 15 
Int. Print. Ink, pf............ $1.50 Q Nov. 1 Oct. 13 
Sd Sea 87l44ce Q Oct. 15 Sept. 30 
Journal of Com., pf...........$1.75 Q Oct. 1 Sept. 20 
Kayser (Julius) & Co........... 25c Q Nov. 2 Oct. 15 


Pe- Pay- Hidrs. 
Company Rate riod able Record 
Lefcourt Realty............... 40c Q Nov.16 Nov. 5 
Se ee a 75e Q Oct. 15 Oct. 5 
Laclede Steel...............+- 25e Q Sept. 30 ‘Sept. 24 
Lehigh & Hud. R, Ry........... $2 Q Sept.30 Sept. 22 
Liquid Carbonic............... Q Nov. 1 Oct. 20 
Louisville Gas & Electric (Ky) 

U.S eae $1.75 Q Oct. 15 Sept. 30 
4 eae $1.50 Q Oct. 15 Sept. 30 
LS Se =: $1.25 Q Oct. 15 Sept. 30 

OS — eae Q Oct. 15 Sept. 25 
Moloney Elec., A............... 1 Q Oct. 15 Oct. 1 
Missouri P. S. $7 pf.......... $1.75 Q Oct. 1 Sept. 15 
3 ee aaa 50 Q Oct. 15 Sept. 30 
yk ST eae Q Oct. 15 Sept. 30 
No. Amer. Car $6 pf......... $1.50 Q Oct. 1 Sept. 25 
N. W. Engineering............. Q Nov. 1 Oct. 15 
Nat. Dist. Prod...............3 50ec Q Nov. 2 Oct. 15 
Northern Pacific Ry........... 75e .. Nov. 2 Oct. 5 
Pepperell Mfg.................- Q Oct. 1 Sept. 23 
Pitts Steel Fdry............. 1244¢ Q Oct. 15 Oct. 8 
Portland (Me.) Gas Lt........ $1.75 Q Oct. 1 Sept. 22 
5 sc ene 75¢ Q Nov.16 Oct 20 
Pow. Corp. of Can............. Q Nov. 20 Oct. 31 
Pub. Ser. Corp. of N. J. 6% pf..50e M Oct. 31 Oct. 1 
Plymouth Cordage........... Q Oct. 20 Sept. 30 
Perfection Stove Co.......... 1834¢ M Sept.30 Sept. 20 
OS ea $1 Q Nov. 12 Oct. 15 
Revere B. & C. pf............ $1.75 Q Nov. 1 Oct. 10 
Solvay Amer. Inv. Corp. pf..$1.37144 Q Nov. 16 Oct. 15 
Sharp & Dohme pf........... 8744¢ Q Nov. 1 Oct. 16 
ee rere 75e Q Nov. 1 Oct. 1 
Shaffer Str. Co. 7% pf........ $1.75 Q Oct. 1 Sept. 19 
BO AM MR aw sec cs ceased 50c Q Nov. 15 Oct. 20 
SS OO eee 25c¢ Q Nov.16 Oct. 31 
Stein Cosmetics pf............. 50c Q Oct. 1 Sept. 25 
Tenn. El. Pw. 5% pf......... $1.25 Q Jan. 2 Dee. 15 
eS” 150 Q Jan. 2 Dee. 15 
1 eee $1.75 Q Jan. 2 Dee. 15 
OS See $1.80 Q Jan. 2 Dec. 15 
Tob. Producta, A. ...........5. 20e Q Nov. 16 Oct. 26 
Thatcher Mfg. pf.............. 9c Q Nov.15 Nov. 5 
3! 10c .. Oct. 15 Oct. 1 
Unit. Biscuit of Am............ 50c Q Dec. 1 Nov. 16 
Re ae ae $1.75 Q Nov. Oct. 16 
U. 8. Cold Storage............. 50c Q Oct. 1 Sept. 25 
alae Deke ae $1.75 Q Oct. 1 Sept. 25 
Worcester Salt............... ESD, bexns ac pt. 23 
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periods have meant an unusual rate of 
eredit expansion. Invariably they have 
come to an end following a check to this 
expansion. I ean only here suggest that 
without this antecedent excess of credit, 
these periods of boom appear to be 
impossible.” 

But of particular interest is the growth 
of production over a long series of years, 
which is shown in the accompanying 
chart. These records were carried back 
to 1830 in a supplementary chart, without 
showing any marked divergences, except 
those of a temporary nature. 

In his concluding comments Mr. Snyder 
said, in part: 


“In hardly any instance was there a 
rate of increase in 1929 over 1928, or in 
the average growth from 1925 to 1929, that 
can not be matched within the last ten or 
fifteen years preceding, and with no such 
economic convulsion following. 


‘‘We know, moreover, there was no 
great piling up of stocks or inventories 
in recent years, or in 1929; that was the 
incessant iteration of almost every writer 





Which Stocks Are 


Still Too 
High? 


€ Since our Special Report three weeks ago 
on 18 stocks still too high, marked de- 
clines have taken place. What next? 
Are numerous issues still too high? Or 
are stocks, generally speaking, now 
cheap anda purchase for broad advance? 
“ This important matter is analyzed in new 
Report. A few extra copies reserved for 
distribution, free—as long as the supply 
lasts. Simply ask for 


** Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 





























straight up to the crash. Then, as always, 
and only then, did the stalking-horse of 
‘over production’ enter the scene. | 

“Tt is perfectly true that the rate of 
consumption, the demand, for any given 
product may suddenly and abruptly 
decline. But we know that, as a mat- 
ter of fact such instances are rare; 
and still more rarely come all in a 
bunch. ... 

“‘I do not know how far these compu- 
tations and measurements will carry con- 
viction. I am aware that they will not 
be over welcome, for even our economic 
world loves its toys. But it is only 
through painstaking measurements that 
any real advance is possible, or that we 
may restrain in some degree that un- 
bounded play of fantasy to which the 
human mind is so prone.” 


Ghost of Overproduction 


At the close of Mr. Snyder’s address, 
Chairman Leffingwell said:— 

‘There is no ghost in the ancient and 
somewhat ruined castle of economics that 
so haunts men’s minds as the ghost of 
overproduction. I am glad that Mr. 
Snyder has exorcised it again. When we 
think of the poverty and distress which 
is epidemic today, but is always endemic 
among the races of mankind, it is an 
affront to our common sense and our 
common humanity to attribute that to 
overproduction. ”’ 

In the preceding article of this series 
it was stated that the consumption of food 
stuffs could not reasonably be considered 
in the same light as consumption of other 
commodities. This is partly due to what 
Adam Smith alluded to as the limitations 
oceasioned by “‘the size of the stomach” 
and partly by the fact that the volume 
of perennial products is largely dependent 








on climatie conditions and cannot be eon, 
trolled at will, as in the case of many. 
facturing and mining. In normal Years 
abundant production of farm goods is 
considered highly beneficial, but in ey, 
period of depression the spectre of oye. 
production rears its head. Then come 
the political clamor for some sort o 
governmental relief for the farmer 
These campaigns would be given mop 
credence and attention were it not fo 
the fact that we have been hearing aboy; 
the plight of the farmer so frequently 
and in such exaggerated form for 3 
century or more. And we may go back tg 
the beginning of our political history ang 
find no case of intelligent and effectiys 
relief through governmental _ inte. 
ference. That the agrarian industrig 
are suffering from the effects of hard time 
is quite true—but so is every other ling 
of industry. 


The farmers are probably more inde’ 


pendent and self-sustaining, as a class, 
than are those engaged in any other line 
of enterprise. Nevertheless, no one will 
object to the farmers being assisted by 
means of information, the best methods 
of marketing, and if possible, by organiza. 
tion. But what shall we say of the price 
fixing experiments, which failed of their 
purpose and which cost the taxpayer 
hundreds of millions? Or what shall we 
say of such wild propositions as the pro- 
posed ploughing under of one-third of the 
cotton crop? Prosperity cannot be 
brought about by the destruction of 
property—property which represents the 
preceding expenditure of labor, materials, 
and money. Suppose we assume that the 
ploughing under of one-third of the grov- 
ing cotton crop resulted in a rise of 
one-third in the price of the staple. If 
that did not result, nothing would be 
gained for the producers. Admit that 
this did occur, what would the inevitable 
consequences be? First, a higher price 
to all consumers. Second, a reduction 
of the labor required for harvesting. 
Third, the stimulation of increased pro- 
duction which invariably results fro 

higher prices. 


Destruction as a Benefit 


The mischievous error here involved 
is not a wholly new thing and the at 
tempts to translate destruction of prop 
erty into a benefice have, in the past, been 
indulged in by some statesmen and by 
others in high places. Horace Greeley 
editorially proclaimed the Chicago fire 
as an assurance of great prosperity. He 
did not realize that the demand for labor 
and materials represented a mere die 
placement of capital, which could not 
possibly make up for the capital de 
stroyed. He should have applied the 
test of progression, which has been called 
“the touchstone of all principles.” 
That is, if the destruction of Chicago 
would enrich us, why not destroy Boston, 
Philadelphia—all our cities, and so attail 
the ultimate peak of prosperity? 

In discussing farm prices David Ricardo 
said, ‘“‘The price of corn is r 
by the amount of labor necessary # 
produce it.”’ He stated this, not as 4 
theory, but as an axiom. The reader 
understand that the word “corn” # 
employed by Ricardo, referred to all 
cereals, not to Indian maize. Ur 
fortunately we have no means of definitely 
determining farm costs and the pub 
estimates vary so greatly as to 
them worthless. We do know, howevé 
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that the use of combines and other im- 
roved mechanical methods have greatly 
raueed the amount of manual labor 


When we are in an era of hard times 


the “back to the farm” slogan always 
makes its appearance. Aside from the 
fact that this is wholly inconsistent with 
theclaims of poverty and over-production 
in the agricultural lines, it overlooks 
entirely the rapid transition of the United 
sates from an agricultural to a manu- 
ieturing Dation, That has been the 
history of all civilized countries. One 
needs only glance at the official records 
of the relative amount of wealth, labor, 
aod materials engaged in manufacturing 
and agriculture now, as compared with 
ay fifty years ago, to be convinced of 
the rapidity of the change. The much 
deplored flight of farm labor to the 
fetories is nonsense. If the change re- 
fared to was not going on, the gradual 
abandonment of the farm for the factory 
during the last half century would have 
heen a flat impossibility, as labor could 
not have found employment in the 
factories. 


expectations. And the statement that 
lack of confidence is the greatest draw- 
back at present can not too frequently be 
emphasized. In the words of a great 
philosopher, ‘‘ Imagination frames events 
unknown in wild fantastic shapes of 
hideous ruin; and what it fears, creates.” 


AAA 


EpiTror’s Nore: In the neat article of 
this series, Mr. Gibson will discuss ‘‘ Money 
and Credit.” 








MUNICIPAL BONDS 





concluded from page 16 








the imposition of higher taxes defeats its 
own purpose. The ratio of net debt 
becomes more important when consider- 
ing municipalities with populations of 
50,000 or under, where a ratio of 5 per 
cent would be fairly conservative. Other 





TWO 
$8.00 
STOCKS! 


Two outstanding bargains. 


The first shows average earnings of 
nearly $2 a share for the past five years. 
Current assets equal to $4 a share. 


The second sold above 66 in 1930—eight 
times current price. Eh ae it has since 
drastically reduced fixed charges, tremen- 
dously improved capital structure, strength- 
ened financial position, it has returned to 
the price level of ten years ago. 


These two bargain opportunities are fully 
analyzed in the Institute's latest Bulletin, 
which will be sent FREE. 


ASK FOR BULLETIN FWO-3 


AMERICAN INSTITUTE OF FINANCE 


.260 Tremont Street, Boston, Mass. 








EMBOSSED Stationery costs but little more. 


The confusion of thought which results 

F from depression and lack of confidence 
nakes itself apparent in many forms, but 
nost frequently and particularly in the 
failure to balance up the offsets. For 
aample, the cutting of wages by the steel 
and iron producers was generally referred 


factors, however, enter into this situation, 
for obviously the same limit might not 
be conservative for a town of two or 
three thousand population located in a 
poor farming community as it might be 
for a town of equal population located 


24-"No-N-Vlope” (French Card Letters) em- 
bossed your monogram $1; 24 sheets, 24 envelopes, 
both fine, bond paper, both embossed monogram 
or name and address, $1; DeLuxe Box 100 sheets, 
100 envelopes, both embossed, blue, green, black 
or gold ink, $2.50. Satisfaction Guaranteed. The 
Embossing Co., 2nd St., Lawton, Mich. 
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to ag representing a sharp reduction of 
purchasing power. No doubt about that; 
it can be mathematically demonstrated. 
hut set these figures over against the huge 
anount of static purchasing power which 
is not being exerctsed—which people are 
voluntarily refraining from exercising, 
and they do not appear so formidable. 
Another illustration of the failure to 
consider offsets is found in the comments 
on unemployment. Here again we must 
admit the equation of reduced individual 
purchasing power. But even if we assume 
that the individual purchasing power of 
the unemployed is reduced to zero the 
fact remains that the relief measures put 
into operation for their support must be 
translated into the purchase of food, 
dothing, and housing. People are not 
going to be allowed to starve or go 
naked, and the food and textiles with 
which they are supplied must be bought 
and paid for, This is by no means an 
ideal state of affairs, but the offset exists, 
although it is usually left out of sight. 


‘The Ultimate Effects 


In regard to the ultimate effects of 
reduced production and consumption, we 
ilay reasonably offer the same con- 
dusions arrived at in the discussion of 
‘commodity prices. Surplus supplies are 
being gradually depleted; consumption 
8 running ahead of production; retail 


| Driees are being adjusted to replacement 


costs, and a huge aggregate of potential 
purchasing power is being stored up. 
Just when these factors will begin to take 
Visible form in a sustained recovery is 
debatable, but I will offer the personal 
option that the effects of the conditions 
mentioned will soon become apparent. 
Pethaps the reader will find the dis- 
tission and digressions contained in these 
ticles rather dry reading. It is, however, 
Paramount importance that the nature 
le influences responsible for our 
besent unsatisfactory state should be 
dearly understood if we are to arrive at 
‘Sound and clear perspective of future 
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close to a large city, taxable values of 
which are much more stable. All other 
factors must be taken into consideration 
in attempting to establish the reason- 
ableness of the debt ratio, including 
diversification of industry, contiguity to 
other municipalities, legal control over 
borrowing operations and liability to 
damage from natural phenomena, such 
as floods, earthquakes and the like. 

Another test which is used in appraising 
municipal obligations is the amount of 
debt per capita which, however, varies 
directly with the size of the municipali- 
ties. Upon a conservative basis, average 
limits of per capita debt might vary from 
$150 for cities with population upwards 
of 500,000 down to $50 for municipalities 
with populations of less than 30,000. 

In view of the wide divergencies which 
exist in municipalities throughout the 
country, it is impossible to lay down any 
specific set of yardsticks by which their 
bonds may be judged. All of the broad 
factors outlined above should be studied 
and appraised carefully, and all other 
pertinent data which may have a bearing 
on the specific bond should be carefully 
analyzed. A competent legal authority 
should pass upon the legal status of the 
bonds under consideration in order to 
ascertain whether the bonds have been 
issued in conformity with the laws of the 
State and municipality in question. 
Municipal bonds enjoy advantages not 
obtainable in other classes of securities. 
The fact that they are exempt from all 
Federal taxes commends them to insti- 
tutional and wealthy buyers. In some 
States municipal bonds are also exempt 
from local taxes. Because of this exemp- 
tion clause, municipal bonds, as a group, 
usually sell on a yield basis lower than 
that on which other bonds sell and the 
highest. grade issues usually conform in 
their yield to current monetary condi- 
tions. A greater demand usually asserts 
itself for municipal bonds when income 
taxes are high and are tending to increase. 
As in all other classes of investment the 
rule of ‘investigate before investing” 
should be applied to municipal bonds. 
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How the management of your investments is sub- 

ject to the same laws of success as any business or 
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Other Business.” 

Your request for a copy on your letterhead will 
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4 Nicol-Livingstone & Ford,,members of 
the New York Stock Exchange, Chicago 
and Detroit exchanges and the New York 
Curb, have moved their New York offices 
to 43 Broad Street. 


4 Herbert J. Burke and Paul J. Skepnek, 
Jr., are now associated with Rogers & 
Tracy, Inc., of 120 South Lia Salle Street, 
Chicago. Mr. Burke was formerly ¢con- 
. nected with the Chicago office of A. C. 
Allyn & Company and Mr. Skepnek with 
the Chicago office of Pynchon & Company. 


4 The New York Stock Exchange firm of 
Biddle, Whelen & Company has been 
formed to merge the interests of Thomas 
A. Biddle & Company and Townsend 
Whelen & Company. The members of 
the firm are James D. Windsor, Jr., floor 
partner, John Strawbridge, Thomas L. 
Elwyn, John M. Denison, Robert S. 
Bright and J. E..Cope Morton. Offices 
are located at 1606 Walnut Street, 
Philadelphia. 


4 John P. Bickell of Thomson & McKin- 
non of Toronto, Ontario, has been elected 
to membership in the New York Cotton 
Exchange. 


4 William Armour, formerly with William 
B. Nichols & Company, has become con- 
nected with Jenks, Gwynne & Company. 


4 The Thos. M. Bowers Advertising 
Ageney of Chicago has opened a New 
York office, in the Chrysler Building. 
Lou J. Weitzman, vice president and 
treasurer, is in charge. 


4 Henry D. Crippen and Richard S. 
Childs have been appointed members of 
the executive committee of the Bon Ami 
Company. 


4 Roulhac Anderson has been elected a 
director of the Interborough Rapid Tran- 
sit Company to sueceed William Roberts, 
resigned. 


4C. W. Bennett has been named vice 
president of the American Sheet & Tin 
Plate Company, a subsidiary of the 
United States Steel Corporation. 


4 The following have been elected direc- 
tors of the Phelps Dodge Corporation to 
represent the Calumet & Arizona stock- 
holders: C. E. Briggs, F. J. Kohlhaas, 
T. F. Cole, W. B. Mershon, J. C. Rea, 
A. C. Tener, L. D. Ricketts, T. S. La- 
mont and H. De Witt Smith. 


4 Charles H. Sabin has been elected a 
director of Air Reduction Company to 
sueceed Robert C. Pruyn, resigned. 


4. Courteny Johnson, until recently general 
sales manager of the Hudson Motor Car 
Company, has joined the General Motors 
Corporation. 


4 Colonel N. L. Howard, chairman of the 
board of the North American Car Cor- 
poration, has been elected president of 
that company and will succeed Erwin R. 
Brigham, who will continue as a director 
and a member of the executive committee. 


4 R. W. Robbins has been elected presi- 
dent of Transcontinental and Western 
Air, Inc. J. M. Schoonmaker, Jr., presi- 
dent of General Aviation Corporation, 


32 





has been appointed vice chairman of the 
executive committee of the air line. 


4 Ralph L. Dickey, assistant general 
manager of the general products depart- 
ment of the United States Rubber Com- 
pany, has been appointed general sales 
manager of that department. 


4 Milton T. Clark, formerly president 
of the Campbell Industrial Window 
Company, a division of American Radia- 
tor & Standard Sanitary Corporation, 
has been elected president and a director 
of the Vitaglass Corporation. 


4 MacLellan EK. King has joined the sales 
department of Swart, Brent & Company. 


4 Howard B. Cook of New York and 
George W. Rossetter of Chicago have 
formed the firm of Rossetter, Cook & 
Company, certified public accountants. 
New York offices are located at 20 Ex- 
change Place and Chicago offices at 33 
North La Salle Street. 








AMERICAN ROLLING MILL 


concluded from page 11 

















1928. Balance available for the com- 
mon was $3.07 per share in 1928, $4.24 
in 1929, and 3 cents in 1930. Although the 
second quarter of 1931 showed earnings 
of 7 cents a share, the first quarter regis- 
tered a sizeable loss after interest, and it 
is not unlikely that 1931 as a whole will 
show a deficit on the common. 
Financial position has been strength- 
ened during the past year and current 
asset ratio as of June 30, 1931, was 
better than 10 to 1, with cash and market- 
able securities of almost $9 millions, 
equal to about 2% times total current 
liabilities. Under such conditions there 
is little basis for apprehension as to main- 
tenance of servicing on the company’s 
funded debt, despite the fact that cur- 
rent quotations for the 5s are giving clear 
reflection to the depression of earning 
power. Some idea of the quick recovery 


| in profits which might be possible upon 


an upturn in business may be obtained 
by comparing the deficit of $2.4 millions 
sustained in 1921 with the net earnings 
of $2.3 millions secured the following 
year, 1922. 

Another important factor as pertaining 
to future potential earning power of 
Armco will be the economies, which will 
become apparent under larger volume, 
from the three-year expansion and mod- 
ernization program which has been recently 
completed. Also of significance in view- 
ing constructively the long term outlook is 
the well equipped and excellently staffed 
research organization which is just being 
brought to its full development and which 
may be expected to play an important réle 
in keeping the company in the forefront 
of new developments in processes and 
products of the steel industry. 

Of Armco’s capital structure approxi- 
mately 36 per cent is represented by 
funded debt, 62 per cent by common 
stock and surplus, and 2 per cent by pre- 
ferred stock. About 55 per cent of the 
funded debt is concentrated in the 5 per 
cent sinking fund debentures, due Jan- 
uary 1, 1948, which are outstanding to 
the amount of $23.8 millions. These are 
available in coupon form in denomina- 
tions of $1,000 and are registerable as to 
principal. They constitute a direct obli- 











gation of the company, but are Not 
cured by mortgage, and are red 
at 104 and interest to January 1, Igy 
after which date the premium decreas, 
by 4 of 1 per cent each year. 
fund provision becomes operative April] 
1933, at the rate of $375,000 sent 
annually. 

The common stock is of $25 par 
and is outstanding to the amount d 
1,708,258 shares out of an authorizatig 
of 2,000,000 shares. In the years fron 
1924 through 1930, cash dividends a 
the common were paid at a $2 aim 
rate, supplemented by 5 per cent an, 
ally in stock. The last payment, belo, 
omission was decided upon, was the 
lar quarterly dividend of 50 cents pyjj 
January 15, 1931. 
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Should Have Medals 


NE of our financial publications q, 
presses the opinion that the big 
bear operators showed a commendabj 
spirit in utilizing their potential buying 
power at a time when such action segma| 
imperative to save the situation. Thi 
maudlin approval of an element, moren 
sponsible than any other factor in impair. 
ing public confidence in our own security, 
will find no responsive chord elsewher 
Were it not for the seriousness of the sity. 
ation this flattering bon mot would arog 
our sardonic satire. They should k 
given medals which would remind then 
how brassy is their public spirit. They 
did not act in covering their commit 
ments to save America, but out of selfish. 
ness and fear, that if they did not summary 
action against them would have be 
taken by the Stock Exchange itself. 






























































































































































ODD LOT TR 


continued 


A DING 


page ] 


nated post on the floor of the Exchangeby 
regular. brokers, and not by odd ht 
specialists, where the orders are for ll 
shares or more. However, when tk 
order is for less than 10 shares, the oii 
lot specialist enters again. The odd li 
margin from the full lot price is wile 
with these stocks, being 14 point fe 
stocks selling at less than $100 per shar, 
and 1 point for stocks between $100 ail 
$200 a share. This is to offset the greate 
risk involved in transactions in thet 
issues. In spite of taking all possibl 
hedging precautions in infrequent] 
traded and officially designated “? 
active stocks,” the odd lot trader ofta 
has to swallow trading losses. Theses 
offset by profits on business in the mot 
active stocks, where risks can be mot 
efficiently hedged. 

The procedure for handling limitd 
orders (i.e. orders to buy or sell at! 
certain price) in odd lots is confusing ® 
some investors, and includes certél 
features which may appear unjust tot 
small trader if the subject is not th 
oughly understood. For instance, f# 
order is entered to buy a certain stock 
50, and the next full lot sales are 
51, and 49, in that order, the custom 
will be billed for the stock at 50, in s# 
of the fact that the first full lot # 
meeting the limit was a full point love 

_ The reason for this is that, if the ol 
had been for 100 shares, it would Is 
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heen filled at 50, and the odd lot pur- 
can not expect to have an ad- 
yantage over the full lot purchaser in a 
case of this sort. This practice, like most 
of the other rules generally followed by 
the odd lot brokers, is an outgrowth of 
the evolution of this type of business. It 
often means & profit for the odd lot 
proker, but, as explained above, some 
ins like this are necessary to protect 
the specialist in his trading risks, and to 
absorb losses resulting from the fulfill- 
ment of his duty to provide a market for 
fd lots in cases where a very thin 
market for full lots exists. In thin 
ynarkets, odd lots sometimes have a de- 
died advantage over 100-share lots be- 
cause the necessity for fulfilling this 
obligation constitutes one of the risks 
of the odd lot brokerage business. For 
instance, in the case of sharp advances 
of declines in a stock with a thin market, 
changes Of & point or more are sometimes 
recorded between sales. Thus, there aré 
times when a full lot buyer (or seller) 
gould not effect his trade without ad- 
yanéing (or depressing) the stock a full 
point or more, whereas the odd lot 
customer can complete his transaction, 
if the order ig not too long postponed, or 
is hot paldel uy limits, at fractional ad-« 
yances (or declines) over (or below) the 
prices recorded in the full lot trans- 
actions. In other words, odd lot traders 
get in between the full lot transactions 
to their advantage. 


Other Types 


Other types of odd lot orders aré those 
to sell or buy ‘‘at the opening,”’ or ‘‘at 
the close.” Orders ‘‘at the opening” 
are executed /e or 14 point away from 
the first full lot sale of the day. In the 
ease of “‘bunched”’ or ‘‘split’’ openings, 
which often occur in very active stocks 
(i. ¢. a number of transactions reported 
simultaneously), the average price is 
taken as the opening price by the odd 
lot dealers, and orders are filled on that 
basis. Orders ‘‘at the close” are not, 
however, based on the last sale of the 
day, as the last sale might have occurred 
atthour or more before 3 o’clock, and the 
market have changed considerably in 
the meantime. Consequently, orders 
“at the cloge’’ are based on the closing 
bid and asked prices, which give a true 
picture of the market at closing time. 

Most brokerage offices will carry odd 
lots of not less than 25 shares on margin. 
Some will take smaller lots on a marginal 
basis; others insist upon a minimum of 
50 shares or more. Such restrictions de- 
pend, in many cases, upon the relative 
activity of the stock market and the 
character of the individual stock. 

Odd lot procedure and rules are really 
a set of business customs which have be- 
come firmly established through long 
usage. In some particulars, they favor 
the odd lot broker; in others, the customer 

the advantage, as shown above. 
However, the customer who thinks he 
a grievance will, if he is fair minded, 
thange his opinion when he considers 
system as a whole. Generally speak- 
» it seems to be about as fair a system 
as could be devised, when one takes into 
Consideration the many risks and ex- 
Penses which the odd lot broker must 
assume, 

The odd lot broker performs a great 
service to the investing public, in that he 

ukes adequate diversification of invest- 
ment risks possible for the small investor, 
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Investment 
Trust 





Stock Exchange Approves 
Two More Fixed Trusts 

The committee on stock list of the 
New York Stock Exchange announced 
that two more fixed trusts had been ap- 
proved and their association with mem- 
bers regarded as ‘‘non-objectionable.” 
The trusts were Trustee Standard Invest- 
ment Shares, Series C, and United 
American Trust Shares. Approval was 
also given to the new Standard All 
America Trust Shares which was formed 
as & consolidation of the All-America In- 
vestors and the Standard American 
Trust Shares. The latter did not make 
application to the exchange because 
negotiations for the merger were under 
consideration at the time. The former, 
however, had already been approved. 


Stock Exchange Official 
Explains Fixed Trust Restrictions 

In an address before the National 
Association of Security Commissioners 
recently, George L. Tirrell, chief examiner 
for the committee on stock list, outlined 
some of the measures taken by the com- 
mittee to safeguard investors in fixed 
trust shares. He stated that the dangers 
in the situation were of two general 
classes. The first, and perhaps the greater, 
of these comprised all the possibilities of 
misleading advertisements, sales literature 
and sales argument, calculated to conceal 
from the purchaser exactly what he was 
purchasing and how much he was paying 
in the way of extra cost for the good 
offices of the vendor and his trustee. 
The second danger lay in the nature of 
the underlying organization, and the 
possibility that there were weaknesses in 
its structure which would fail to give 
adequate protection to the shareholder 
under the various circumstances which 
might arise during the life of the trust. 

Mr. Tirrell went on to say that among 
the steps taken by the exchange which 
have received little public attention were 
the prohibition of the word ‘‘dividends”’ 
in describing disbursements of these 
trusts; permission of the word “cumu- 
lative’? only when it can be justified; 
distinction between the unqualified use 
of ‘“‘cumulative” or the phrase “‘cumu- 
lative type’ or ‘‘with cumulative fea- 
tures’; statement of all continuing 
charges for the operation of the trust, 
clearly and in the same paragraph as the 
loading charges, and the insistence on 
broad responsibility of the trustee for 
the safety of the shareholders’ interests. 

Mr, Tirrell also stated that now the 
exchange, having established machinery 
for regulating members’ conduct with 
fixed trusts, would review and take 
action on the association of members 
with investment trusts of the general 
mahagement type. . What form _ this 
action will take is impossible to state at 
this time but it will be wholly within the 
field of regulation of the conduct of mem- 
bers of the exchange. 
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4 Aluminum of America ° 


Following the lead of the big steel com- 
panies in the Pittsburgh district, this 
company has also cut salaries and wages 
by 10 per cent. The reduction, however, 
has brought forward a rather embarrass- 
ing question as to why the price of alumi- 
num has not been lowered while the 
prices of both finished steel and refined 
copper have been forced down to the 
lowest levels in years. Large users of the 
light metal are likely to want to know 
the answer to this question. 


4 American Cyanamid —" 


Last week’s advance in the price of silver 
was construed as a favorable develop- 
ment for this company, as it is a leading 
producer of cyanide, which is used in the 
flotation process of silver ore reduction. 
Rising silver prices always stimulate in- 
creased mining of the metal and thus 
bring a greater demand for chemicals 
used in refining processes. 


4 Amer. Pneumatic Service “D” 


A net loss of $245,708 in the first half of 
this year accounts for the action of the 
directors, who met last week and sus- 
pended the dividend on the first preferred 
stock. Operating economies have been 
instituted but the savings thus effected 
will not be reflected in earnings until the 
last half of the year. Recent award to 
the Lamson Company, a subsidiary of 
American Pneumatic Service, of the 
largest conveyor system contract ever 
placed indicates to some extent the result 
of a reduction in eosts. This contract was 
for mail handling equipment in the new 
Chicago Post Office and Lamson’s bid for 
the work was about 25 per cent below 
all other bids. The income from this 
contract, however, will not enter into the 
income account of the parent company 
until 1933. 


4 Columbia Pictures Bs tries 


Negotiations have been completed be- 
tween this company and the Co-operative 
Theatre Circuit of Michigan for showing 
Columbia’s entire 1931-1932 feature pic- 
ture production in the Circuit’s 60 
theatres, of which 40 are located in 
Detroit. This contract further expands 
the exhibition outlets of this producer, 
which also includes agreements with 
Radio-Keith-Orpheum, Paramount Pub- 
lix, Fox and Warner Brothers. Columbia 
Pictures is wholly a producer, having no 
theatres of its own. 


4 Davenport Hosiery — 
Operating economies, together with the 
advantage of low silk prices, have made it 
possible for this company to manufac- 
ture and market a profitable line of dollar- 
a-pair silk hosiery. The company has its 
own silk throwing plants, and thus ean 
take full advantage of the low prices for 
raw silk. Earnings for the first half of the 
eurrent year showed a good margin over 
the $2 annual dividend requirement, 
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being equivalent to $2.32 a share, as com- 
pared with $1.58 a share in the first six 
months of 1930. As the company is now 
in its most active season of the year and 
profits are being maintained at the same 
high levels as the first half, it is now esti- 
mated that net for the full year of 1931 


will cover the annual dividend more than 


twice over. This might suggest that an 
increased dividend, or extra, was in pros- 
pect if this was a normal year. 


4 Dunlop Rubber 7, 


This leader among the British tire com- 
panies has found it necessary to follow 
the lead of its American competitors and 
omit the dividend on the ordinary stock. 
The action was taken principally to con- 
serve the company’s strong financial posi- 
tion, for sales thus far this year have been 
maintained close to the record levels of a 
year ago. Total common dividends in 
1930 amounted to 6 per cent, compared 
with 15 per cent in 1929. 


4 Eureka Pipe Line — 
A notice has been filed with the Interstate 
Commerce Commission by this company 
and several other leading pipe lines that, 
effective October 5, rates will be reduced 
on all shipments from Ohio, West Vir- 
ginia and Pennsylvania to the Atlantic 
seaboard. Eureka has cut rates from 
West Virginia points by 6 cents a barrel 
to 68 cents. The rate reductions are 
expected to attract increased pipe line 
shipments of crude to the seaboard re- 
fineries. Whether increased volume of 
business from these euts will more than 
overcome revenue loss from the lower 
rate is a matter of question at this time, 


as such shipments are now showing the 


usual seasonal downward trend. 


4 Ford of England cw 


Suspension of the gold standard in 
England is regarded as a constructive 
development for this company, as its 
export position is improved. British 
Fords are largely manufactured of British 
materials and by British labor, and it is 
felt that no change in the price of the 
automobile will be necessary. The one 
readjustment which may have to be made 
in the operations of the company is 
thought to be the substitution of British- 
manufactured motors for the completed 
units, which are now imported from 
Canadian and Irish factories. With Can- 
ada remaining on the gold standard, it 
would prove cheaper for the company also 
to manufacture its engines in England. 


4 General Aviation —" 
Arrangements have been completed for 
moving all activities of this company to 
Baltimore, Md., where the idle plant of 
the Curtiss-Caproni Corporation will be 
taken over. Manufacturing operations 
with between 600 and 1,000 men will be 
started some time next month. As the 
airplane subsidiary of General Motors, this 
company represents G. M.’s bid for an 
important place in the aviation sunlight. 


4Glen Alden Coal “Cr: 


Walkout of over 5,000 miners employed 
by this company following issuance of 
general strike order last week, is no} 
regarded as an important development, 
The strike was not authorized by the 
United Mine Workers of America, and for 
this reason attracted less than 20 pe 
cent of the miners working the company’s 
mines. It is expected by the management 
that the strike will prove a complete 
failure. 


4 Philip Morris Consolidated “(” 
Continental Tobacco Company, leading 
subsidiary of this company, has found it 
necessary to take on 200 additional em. 
ployees and work on a night shift in order 
to fill increasing orders for ‘“Paul Jones” 
cigarettes, which retail at ten cents for 
twenty, a lower price than the popular 
brands. New machinery is being installed 
at the company’s Richmond, Va., plants 
as rapidly as possible for the purpose of 
making it possible for the company to 
return to a single day shift. 


4 Perfect Circle “B’ 


With earnings equivalent to $4.16 a share 
on the common stock in the first eight 


months of this year, there is good possi- 


bility that this company will be able to 
earn over $6 a share for the year, or three 
times the annual dividend requirement 
of $2. The depression in its effect has 
been a constructive development for this 


company, for its replacement business in 


piston rings has greatly exceeded the 
slack in the demand for rings in new cars. 


4Propper-McCallum “D” 


The merger which produced this company 
early in 1930 resulted in many operating 
economies which may have their first 
reflection in the results for the final half 
of this year. A deficit of $343,634 was 
reported for 1930 and operations for the 
first half of 1931 were still in the red, but 
latest reports indicate that operations 
from now until the close of the year may 
show a small profit. Plants are now 
running at capacity to meet the heavy 
seasonal demand for hosiery at this time 
of the year, and with inventories at an 
unusually low level it is possible that 


present operations will continue. One — 


adverse factor in the situation is labor 
trouble at two of the company’s plants 
over wage reductions, but the manage 
ment regards an early settlement of the 
difficulties as likely. 


4 Quincy Mining “D” 
Mines of this company in the Michigan 
copper district have suspended oper 
tions until further notice, pending m- 
provement in the copper metal market. 
As one of the high cost producers, com 
pany has for some time followed a poliey 
of alternate production and suspension 
with a hope that the price of copper would 
increase sufficiently to enable it to com 
tinue steady operations. 
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THE BOND MARKET 





“onciluded eon page 10 


—— 
——_— 


greeping declines in Denmark 5}4s, Nor- 
ray 6s, and Sweden 5}4s were witnessed 

‘ng and following the announce- 
ments of:suspension of gold payments, by 
these countries. However, later realiza- 
tion that the external bonds of these 
countries are payable in gold dollars, 
and that the comparatively strong in- 
mal position of these countries lends 
assurance of continuance of regular serv- 
ee on these obligations, brought about 
sharp recoveries in some of these bonds 
inlater sessions. Sweden 5)4s, 1954,which 
ost 15'/, points in Monday’s session, 
recovered 1014 points Tuesday. This is 
indicative of the rather emotional char- 
yter of the trading in even the sounder 
of the foreign government bonds. A 
number of dollar bonds of French munici- 
palities were weak features last week, the 
declines being recorded without any un- 
favorable developments in the news or the 
fundamental situation. 

Italian Government issues sold off to 
new lows on rumors that Italy would sus- 
pend gold payments. Kingdom of Hun- 
gary 7¥4s,'1944, dropped to new low levels 
groind 830 on rumors of a debt morator- 
jum, which were emphatically denied by 
representatives of the Hungarian govern- 
ment. 

In contrast to the acute weakness in 
Scandinavian and European issues, Bri- 
tih Government bonds and South 
American issues were relatively quiet and 
steady. Liquidation in South. American 
jsues appears to have been fairly well 
completed before the unsettlement caused 
by the abandonment of the gold standard 
by England. 
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Moto Meter Gauge 4 — 


This company, which has operated at a 
deficit since 1929, is attempting to bolster 
up the income account through re-intro- 
duction of the radiator cap engine tem- 
perature indicator, which in recent years 
has been relegated into discard by the 
popularity of the dash board temperature 
gauge. The management argues that 
the radiator cap is the better location for 
thegauge, since a glance at the dash board 
indicator takes the driver’s eyes off the 
road. The new Moto Meter models are 
designed to blend into distinetive body 
designs, 


Remington Rand 4 “Cc” 
Orders booked in the first three weeks of 
September were 614 per cent ahead of 
those for the same period of the previous 
month, While the increase is relatively 
small, it is the first definite sign of im- 
Provement that had appeared and it is 
tobe hoped that it will continue. 


Servel a “PD” 


The Consolidated Gas Company (N. Y.) 
and affiliates reported orders for 6,154 
&§ refrigerators during August against 
5,916 in July. The August total is a new 
monthly record and is 69 per cent ahead of 

Same month last year. For the first 
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eight months of the year, 27,008 units 
were installed in the territory served by 
the company and its subsidiaries, an in- 
crease of 97 per cent over the correspond- 
ing period of last year. Servel is the most 
important manufacturer of gas refriger- 
ators. 


Sinclair Consolidated 4 — 


Consolidated half-year report showed, 
after interest and reserves, a net loss of 
over $10.4 millions, being equivalent to 
a deficit of $1.73 per share of common. 
There is no statement in the report as to 
the amount (if any) charged against 
earnings on account of inventory adjust- 
ments, but it may be noted that charges 
for depreciation, depletion and amortiza- 
tion totaled $11.5 millions, so that on a 
cash basis preferred dividend require- 
ments were covered nearly twice. 


Spalding 4 be Fy 
Reasons will soon be found for the action 
taken by directors in reducing dividends 
earlier in the year in the annual report 
soon to be issued as the company enters 
the last month of its fiscal year. The 
necessity of price cutting, coupled with 
a laggard demand, has reduced sales 
volume 15 per cent below a year ago, 
which is not only a reversal of the pro- 
gressively improving trend of recent 
years but brings sales somewhat under 
the level of the year 1927, 


John R. Thompson 4 | 


Officials of John R. Thompson issued a 
statement last week estimating earnings 
for 1931 of approximately $3.60 a share. 
The company’s policy of drastic price cuts 
has served to stimulate patronage in off- 
setting the effects of unemployment. It 
is expected that earnings for the current 
quarter will run considerably better than 
the corresponding three months of a year 
ago. This improvement can not be held 
as hope for any extra dividend or increase 
in the regular $1.00 rate, where conserva- 
tism will prompt measuring the program 
of expansion and rehabilitation that is 
under way and which will involve ex- 
penditures of around $3 millions. 


Transue & Williams 4 “@? 


Omission of the regular quarterly 25-cent 
dividend which would have been due 
about October 15 was not surprising, in 
view of the continued low operating 
levels of the steel industry and the deficit 
of 72 cents a share reported by Transue 
for the first half, following a loss of 99 
cents a share sustained in 1930. Financial 
position, which was very strong at the 
close of last year, has not been jeopar- 
dized, and will be further conserved by 
dividend suspension. 


Westinghouse Air Brake 4 = “C” 
President of the company states that it 
will earn more than half its dividend in 
1931. Last year resultS were equal to 
$2.78 a share. The statement of the 
president would appear to indicate a 
recession in earnings during: the second 
half of the year, as in the first six months 
the company reported results of 61 cents 
a share, while :dividend: requirements 
amounted to $1 a share for period. The 
company enjoys a strong financial po- 
sition and the management has stated 
that no dividend cut. is contemplated. 











DIVIDENDS 








Ee 
National Electric 
‘Power Company" 





The Board of Directors has declared 
the 25th regular quarterly dividend 
of forty-five cents per share on the 
Class A Common stock, payable 
November 1, 1931, to stockholders 
of record at the close of business 
October 10, 1931. 


C. B. Zeigler, Treasurer. 


*A part of the Middle West Utilities System 
* 














AmeRican TELEPHONE AND TeueoRAPH COMPANY 





E=> 168th Dividend 
i Tue regular quarterly 
‘C Me dividend of Two Dollars 
& o and Twenty-Five Cents 





($2.25) per share will be 

ea on October 15, 1931, to stock- 
olders of record at the close of 

business on September 19, 1931. 


H. BLAIR-SMITH, Treasurer. 
The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 


Baltimore, Md., Sept. 30, 1931. 
The Board of Directors this cay Somers, for 
the three months ending Septem 30, 1931, a 
dividend of one (1) per cent. on the Preferred 
stock of the Company. 
The Board also declared a dividend of one (1) 
per cent. on the Common stock of the Company. 
Both dividends are payable December 1, 1931, 
to Stockholders of record at the closé of business 
on October 10, 1931. 
The Transfer Books will not close. 
G. F. MAY, Secretary. 








AMERICAN LIGHT & TRACTION COMPANY 
DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
RACTION COMPANY, at @ meeting held September 
5, 1931, declared the ar quarterly dividend of 144% 
on the Preferred stock, and a dividend of 6234 cents per 
share on the Common stock, both payable November 2, 
1931, to stockholders of record at the close of business 
October 16, 1931. 
The transfer books wil! not be closed. 


JAMES LAWRENCE, Secretary. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly divide: of One Dollar and 
Fifty Cents ($1.50) pe sharé on the Preferred Stock of 
t Company will be paid on Thursday, October 15, 
1931, t6 stockholders of record at the Glosé of business on 
Wednesday, September 30, 1931. 


W. J. PHILLIPS, Secretary. 
San Francisco, September 3, 1931. 





Errata 


IX THE article “Annuities as Part of 
Your Investment Program,” appearing 
in the September 9 issue, the author, Mr. 
Joseph J. Lawlor, has pointed out a 
typographical error in Case No. 1. The 
woman in question had $10,000 and not 
$15,000 to invest and, therefore, received 
an income of $76.50 a month, which was 
a return of 9.6 per cent. 


AAA 


In an item concerning Newmont 
Mining which appeared in the September 9 
issue, it was stated that Newmont had 
entered into an agreement to finance 
extensive developments on the properties 
of The Hoge Development Company at 
Nevada City, Nevada. M. L. Mobley, 
president of The Nevada City Junior 
Chamber of Commerce, has called atten- 
tion to the geographical fact that Nevada. 
City is located in Nevada County, 
California. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


( Principal features of this page elaborated 
and interpreted in the “Pend of Things” 























4 AVERAGE STOCK PRICES 1931 1930 
Sept. 29 Sept. 22 Sept. 15 Sept. 30 
Reilronds........... 64.50 65.20 67.00 134 55 
Industrials.......... 49.70 56.30 65.50 124.70 
Combined........... 45.55 50.65 57.54 122.12 





A FEDERAL RESERVE REPORTS, MEMBER BANK 
1931 1930 


9 ‘ 
(000,000's omitted) Sept. 23 Sept. 16 Sept. 24 
Deposits—New York City........ $6,862 $6,895 $7,035 
Deposits—Outside New York City. 13,264 13,554 13,178 














Loans on Securities—N.Y.C...... 2,641 2,641 3,619 
Loans on Sec.—Outside N. Y.C.... 3,.72@ 3,773 4,835 
‘Investnients—New York City..... 1,066 1,026 1,011 
‘Investments—outside N. Y.C..... 2,581 2.578 2,441 
Total loans and discounts......... 14,228 14,263 16,912 
‘Total net demand deposits......... 12,885 13,134 13,542 
Total time deposits............... 6,837 6,895 7,489 
Other than U. S. Govt. securities. 
4 WEEKLY BANK CLEARINGS 1931 1930 
(000,000's omitted) Sept. 19 Sept. 12 Sept. 20 
Se EE. so ses cs cme anwe $4,795 $3,467 $6,534 
Outside of New York City......... 2,860 2,273 3,556 
1931 1930 
A MISCELLANEOUS Sept. 23 Sept. 24 
Total brokers’ loans (000,000)... ... $1,207 $3,222 
Federal reserve ratio (System)..... 77.0% 82.0% 
Federal reserve ratio (N. Y.)....... 78.9% 86.9% 
1931 1930 
Sept.19 Sept.12 Sept. 20 
Total car loadings.......... 742,628 667,750 952,512 
1931 1930 
Daily Av. Crude Oil Prod. Sept.26 Sept.19 Sept. 27 
ND as vk xe ware wees 2,193,350 2,201,600 2,389,750 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Sept. 29 Sept. 30 Sept. 29 Sept. 30 
$4.86 2¢ England.. . . $3.86 $4.85 5% |§$Wheat....$0.473%4 $0.80% 
3.92 France..... 3.933% 3.0254, | Rye...... 0.55 1.00 
a aaa 5.00 5.23% | Flour..... 4.30 4.75 
13.90 Belgium*. ..13.97 13.83 % | Coffee.... .05% 07 % 
23.82 Germany... 23.59 23.78% | Sugar..... .0455 .0435 
14.069 Austria... ..14.04 14.12 | BE 16.26 19.76 
40.20 Holland... ..40.19 40.33 Steel..... 29.00 31.00 
26.80 Denmark...21.99 26.75 % | Lead...... .044 05% 
26.80 Norway....21.99 26.75% | Copper.... .07 10 
26.80 Sweden.....23.24 26.85 | SR -037 .0425 
49.85 Japan...... 49.31 49.44 se -2235 .2870 
42.45 Argentinat..24.43 35.43 Cotton.... .06 .1035 
#12.00 Brazilt..... 5.55 10.47 2.27% 2.30 
Tas » SOG... ocu 12.12 12.10 Rubber 0458 .0743 
1.00 Can. Dollar . 89.00 100.06 Gasoline... .123 iv 








*Belga. j+Paper Peso. tPaper Milreis. §December futures 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
s from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 


Sept. 12 week 
EASTERN DISTRICT 1931 1930 % 
Baltimore @@Ohio................ 41,995 61,261 —31.4 
Chesapeake & Ohio.............. 31,211 39,259 —20.5 
Cleve., Cinn., Chicago & St. L.... 19,425 28,646 —32.2 
Delaware & Hudson.............. 13,038 19,052 —31.6 
Delaware, Lackawanna & West.... 15,035 19,387 —22.4 
I ctl asl Ga Aili Slack to Won ws 6 edb se 25,034 365762 —32.0 
Norfolk & Western............... 22,180 30.330 —26.9 
N. Y., New Haven & Hartford.... 23,143 29,346 —21.1 
eee 50,928 73,404 —30.7 
N. Y., Chicago & St. Louis....... 13,025 21,007 —38.0 
os 5 a us gis bps no 8% 105,136 150,883 —30.3 
ee ee 8,244 13,419 —38.6 
BES SE, SAREE eR enemas 29,944 42,096 —28.9 
Western Maryland............... 6,753 9,478 —28.8 
SOUTHERN DISTRICT 
Atlantic Coast Line.............: 12,934 18,504 —30.0 
OS SS eee ee 29,255 41,060 —28.8 
Louisville & Nashville............ 22,624 31,585 —28.4 
Seaboard Air Line............... 10,600 14,961 —29.1 
Southern Ry. System............. 32,617 41,724 —21.8 
NORTHWEST DISTRICT 
Cc & Great Western......... 5,165 7,400 —30.1 
Chi., Milw., St. Paul & Pacific..... 27,006 38,786 —30.4 
Chicago & North Western......... 34,969 53,565 —34.7 
Great Mortinern......:................- 16,419 25,392 —35.4 
Northern Pacific... 0. /0..0....... 11,798 17,958 —34.4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 28,315 37,327 —24.1 
Chicago, Burlington & Quincy..... 24,175 35,053 —31.1 
Chicago, Rock Island & Pacific... . 18,425 29,277 —37.1 
Chicago & Eastern Illinois........ 4,852 6,965 —30.3 
Denver & Rio Grande Western... . 5,650 7,282 —22.4 
Sonstdjorel PeePae i655 oF cin Soe we 20,621 31,330 —34.2 
bE rel, Ses 22,311 29,345 — 24.0 
ee eee. .- os es pee oes ee 3,175 4,246 —25.3 
SOUTHWESTERN DISTRICT 
Kansas City Southern...... ———, 3,717 5,229 —29.0 
Missouri-Kansas-Texas........... 7,711 10,852 —28.9 
Y bo eee 23,312 32,671 — 28.6 
St..LouissSam Fran¢isco........... 11,766 17,626 —33.3 
St. Louis-Southwestern........... 3,660 5,146 —28.9 
Texas & Pacific. ...... 2.6... 7,120 9,057 —21.4 


(Compiled from American Railway Association figures) 
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TO KEEP YOU. 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and: without obligation 
any of the booklets listed below will be sent free 

direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten Op. 
venient hee oa so for the investor are described in this leafy 
Among the topics treated are adequacy of diversification, . 
of trustee, elimination of deteriorated securities, disadvantages ¢ 
reserve fund .and other vital points the investor should Consider 
Available upon request. , 


STEWART-WARNER CORP.—The latest financial report, 
with a description of the —— company and three subsi 
each a leader in its field, will be sent on request. 


YOU CAN HAVE'‘AN INCOME AS LONG AS YOU LIVE~Is ily 
title of a booklet issued by one of the most prominent 
companies, that tells how a life annuity can be arranged to 
with any circumstances and ideas for future income. A copy may 
be had on request. 


MAKING MONEY IN STOCKS—A‘' straightforward, comprehensiyy 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con. 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System, 
It is illustrated throughout with maps, graphs and charts, and iso 
interest to every investor in public utility securities. 


UNITED CORPORATION—-A survey of that company, issued bya 
pee firm, members of the New York Stock Exchange, may lk 
nad on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange fim 
issues a bulletin which contains a condensed but inclusive 
of important events of the previous week affecting the financial 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


BUSINESS PROGRESS AND ACHIEVEMENT-—Is the title of 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 3 
years, together with the advantages afforded present-day busines 
by such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


THE GUARANTY SURVEY—This survey, Fg a monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of conti- 
tions abroad. It will be mailed to business executives who request 
it on business stationery. 


THE STORY OF VITA-FRESH—Is a new booklet that describes 
the latest research achievement of General Foods Connors 
complete solution to the problem of coffee freshness. This booklet 
_is of interest not only to the coffee drinker, but to the investor, as well. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, en with information 
about the Course of Training being adopted by scores of the 
investment houses for their salesmen. 


ODD LOTS—A well-known firm, members of the New York Stoc 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows 
the difference between catalogs that merely present products for 
prospect’s consideration and catalogs that are salesmen in ti 
A copy will be sent only to business executives who request lt 
on their stationery. 


STOCKS AROUND $15—A list of stocks now selling around $15 pt 
share, showing also earnings and outlook. has been prepared by 4 
member of the New York Stock Exchange. 





“MAKING PROFITS IN SECURITIES—Valuable stock matt 


booklet; explains methods employed by successful investors. . Ti 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, ae 
pointed out. 


LIFE ANNUITIES—A booklet issued by one of the largest life i 
ance omer: which explains the advantages of annuities and aol 
income obtainable therefrom. Of particular interest to men 
women over fifty. 


NATIONAL STEEL CORPORATION—One of the largest inet 
ment banking houses in the United States has just issued an in moe 
ing booklet which describes attractively this outstanding ind 
enterprise. 


. FINANCING PUBLIC WORKS WITH ECONOMY—A 20-pag? 


booklet, issued by one of the largest and best-known firms of invest 
ment bankers, explains the advantages of State financing and 
ship of toll bridges. Copy on request, 


ee 
THE FINANCIAL WORLD 
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A\n Exceptional A\id to Investors 


Our Monthly Book of Stock Ratings and Statistics Entitled 





” Indewendent Procraitals of Uienesli Stocks: 








Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 
































ESIDES many other valuable facts and fig- 

ures, this monthly investors’ pocket refer- 
ence guide gives our subscribers the comparative 
two-year earnings and prospective dividend 
changes of over 1,350 stocks listed on the New 
York Stock Exchange and New York Curb. 
It also gives our rating of A, B, C or D for each 
stock. In addition, it shows Stock Exchange 
symbols, dividend rates, dividend dates, future 
‘prospects,’ net earnings per share for latest 
periods available, etc. It is carefully revised 
up to the 20th of each month preceding month of 
publication. 


This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest 
without consulting it first. It will pay you to 
check up each of your stocks regularly each 
month as soon as every new issue of our ‘‘Inde- 
pendent Appraisals’’ is published. Beginning 
with our June number, we added a new feature 
to this monthly manual which will increase 
its value to you. Besides giving the earnings 
per share for 1930 and 1929 we also now show 
the average earnings for the past five years. 


Investors who once experience the satisfac- 
tion of quickly referring to our ‘Independent 
Appraisals,’’ for essential facts and statistics on 
stocks in which they are interested, say that they 


know of nothing that approaches it for conve- 


nient reference on vital points. Many subscribers 
refer to it almost daily. They are not satisfied 
with imitations. They want the genuine and 

















PLEASE SHOW THIS TO SOME 












INVESTOR FRIEND 
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original ‘Independent Appraisals of Listed 
Stocks.” 


This enlarged monthly investors’ reference 
book is only one phase of our Threefold Invest- 
ment Service. Subscribers receive THe Finan- 
ciaL Wortp each week with general articles 
and valuable analyses of the outstanding invest- 
ment opportunities that have been determined 
by careful investigation and study of our large 
staff. 


Subscribers also may, several times each month 
without charge, avail themselves of our confi- 
dential Advice Privilege by enclosing a stamped 
self-addressed envelope with every inquiry. 
(Each inquiry should be confined to a single 
security in order that it may be answered by the 
best qualified specialist. ) 


Remember, the price of our Threefold Invest- 
ment Service is still only $10.00 per year, despite 
the enlargement of our ‘‘Independent Appraisals’’ 
and the improvement of all phases of our 
service. Many say our service would be cheap 
if it cost $100.00 instead of $10.00. A large 
subscription list makes our low price possible. 


Regardless of your investment record in the 
past, you should strengthen your future invest- 
ment position by fortifying yourself with re- 
liable investment information and unbiased 

idance. Keep financially posted through 
i Financia Worxtp and our monthly data 
book if you wish to profit most in the coming 
business recovery. 
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THIS REMARKABLE OPPORTUNITY FOR INVESTORS EXPIRES NOVEMBER 1ST 
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{If you are already a subscriber, please show this to a friend} O-7 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. 


{d} Reprints of three recent articles featuring our10 selections of stocks between $15 and $30 that give an aver- 
age yield of 6% ; 10 selections that yield 8% average and 10 non-dividend stocks with an attractive outlook. 


fe} The unusual series—‘“‘Will History Repeat In Low Priced Stocks?”, including our 25 “first choice” selections 


from stocks selling recently under $12. 








THE SCHWEINLER PRESS, NEW YORK 




































It’s Monday morning 
in J. B.’s office 


“J. B.”’ has just arrived. His 
secretary has laid his mail on his 
desk, and awaits his orders. He 
reads through his letters and starts 
dictating. 


Outside his office, three keen look- 
ing salesmen are already waiting 
to see him. The sales manager 
has asked for a conference as soon 
as he is at liberty, and the treasurer 
is anxious to see him about an 
important matter. 


First, though, he must clear his 
desk. He always does that. 


Correspondence disposed of, he 
picks up. the magazine that his 
secretary left on his desk with the 
mail. It is The Financial World. 


Quickly he reads through ‘“‘The 
Trend of Things’’ and then turns 
the pages, one by one. Several 
times he stops and, with his pencil, 
puts a check at the top of the page. 
Then he hands the magazine to 


his secretary. He doesn’t have 


to tell her what to do with it; 


—one of her regular Monday duties 
is to see that J.B. takes The Finan- 
cial World home with him when 
he leaves the office. 


“All right,”’ says J. B., “have Mr. 
Smith come in.”’ 

ee 
Nearly half the subscribers of The 
Financial World are “‘J. B.’’s— 
major executives in important com- 
panies throughout the country. 


Every Monday morning, The 
Financial World gets their concen- 
trated attention for at least a few 
minutes. Later, at home, they 
read it carefully. 


It is important to them because 
of the information it gives them 
about business conditions and 
trends, and because it is a direct 
aid in making business decisions 
and investing their own or their 
company’s surplus. 7 





What an opportunity, Mr. National Advertiser, to get your story over 
to these men who make big decisions and control large pur- 
chases! The cost? Well, it is so small that even if you 
contact these executives through The Financial World 
every week of the year, it will agreeably surprise you. 
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